Fujikon

Fujikon Industrial Holdings Limited
EXTSEXEZERERAF

(Stock Code JR9X5E - 927)

2017/2018

Interim Report FEARE



To become our customers’ preferred strategic partner in the acoustics and
electronics industries.

Through advancements in innovative technologies, we strive to provide value-
added and distinct products to our customers.

Values

We, as a partner, abide by our commitment to our customers.
We, as an innovator, relentlessly pursue excellence.
We, as a team, cross the finish line together.

We, as a corporate citizen, devote ourselves to the prosperity of our society.



Contents B % §

2 Management Discussion and Analysis
EEENWR DN

6 Report of the Directors
o EEEWRE
‘N 15 Independent Auditor’s Review Report
BB ER RS

Condensed Consolidated Statement of Financial Position
Gl S

Condensed Consolidated Statement of Comprehensive Income
BEEE A&

Condensed Consolidated Statement of Changes in Equity
R ad O ES

Condensed Consolidated Statement of Cash Flows
BHREEEEESRER

22 Notes to the Condensed Consolidated Interim Financial Informatio_n..."
B AR & P A B 7S B 5 A

Corporate Information
NEAEH



Management Discussion and Analysis
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Business review

For the six months ended 30 September 2017 (the “Interim Period”),
the Group recorded an improvement in its performance. Revenue rose by
15.0% year-on-year to HK$629.8 million (2016: HK$547.6 million) due to
an increase in sales from both the headsets and headphones business and
the accessories and components segment. Gross profit climbed 93.4% to
HK$140.5 million, with gross profit margin reaching 22.3% (2016: 13.3%) as
the result of a change in the combination of products sold. These, along with
better control over general and administrative expenses, enabled the Group
to achieve a business turnaround, underlined by profit attributable to equity
holders of HK$24.7 million (2016: loss attributable to equity holders of
HK$11.9 million), and despite the appreciation of the Renminbi which led to
the recording of a net exchange loss. Basic earnings per share were HK5.89
cents (2016: basic loss per share of HK2.82 cents).

Business segment analysis

Headsets and Headphones

The headsets and headphones business contributed revenue of HK$445.1
million (2016: HK$396.9 million) during the Interim Period, a year-on-year
increase of 12.1%, and accounted for 70.7% of total revenue of the Group.
Its significant improvement was further highlighted by a segment profit of
HK$19.7 million (2016: loss of HK$27.3 million).

The market demand for wireless headphones and headsets has risen
appreciably since the launch of iPhone 7 in late 2016 — a smartphone
devoid of headphone jack. This was followed by numerous Android phone
manufacturers taking similar action. The cordless trend consequently
expedited adoption of Bluetooth enabled wireless headphones, including
those developed by the Group. During the Interim Period, sales momentum
was sustained as a consequence of premium brand customers leveraging
Fujikon's expertise, particularly in Bluetooth and True Wireless technologies,
to launch new products that were favourably received by consumers. This
catalyst, combined with Fujikon's diverse mix of Bluetooth products, proved
pivotal in facilitating the favourable performance of the headsets and
headphones business during the Interim Period.

Accessories and Components

The accessories and components segment also performed encouragingly
during the Interim Period, generating revenue of HK$184.7 million (2016:
HK$150.7 million) — up 22.6%, and accounting for 29.3% of the Group's
total revenue. Segment profit rose as well, up a significant 112.7% year-on-
year to HK$40.4 million (2016: HK$19.0 million).

The progress that has been achieved by this segment during the Interim
Period can be attributed to the packaging business, which continued to
increase sales of high gross profit margin products. This constant progress
highlights the growing importance of the accessories and components
segment in not.only providing a source of supplementary income and
facilitating the Group’s vertical integration, but also operating as a viable
business entity that is essential in addressing customers’ needs.
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Prospects

Even though the management team is encouraged by the upswing in the
Group's performance, it is fully mindful of the need to be constantly vigilant
to new challenges, particularly given the ever evolving nature of the electro-
acoustic industry.

Besides maintaining vigilance, focus will continue to be placed on developing
technologies that have made Fujikon the preferred choice of many world-
renowned electro-acoustic brands. While efforts will include honing such
"game changing” technologies as True Wireless and Hybrid Active Noise
Cancellation (“Hybrid ANC"), more energies and research and development
("R&D") efforts will also be directed towards solutions that are compatible
with Artificial Intelligence (“Al") Voice Assistant, yet another emerging
technology. Fujikon is already spearheading development of mobile products
that are able to capitalise on the Al Voice Assistant and which will accelerate
growth of an already burgeoning segment. Given that development
work is ongoing, roll-out of the Group’s Al Voice Assistant compatible
products is expected to commence within the next financial year. Excluding
unforeseeable developments, the management is cautiously optimistic about
the performance of this newest addition to its product family.

Just as product development must be ongoing, the management is also
aware of the need to continuously evaluate and update its business strategy
so that it aligns with the latest market conditions. True to this approach,
the Group will further restructure its client portfolio so that it capitalises
on the present business climate and is most favourable in generating not
only greater revenue but also greater profit for the Group. The management
will also seek to establish new ties with reputable brands that seek more
sophisticated products with high market differentiation and high entry
barrier.

To support the Group’s growing ambitions, it will continue to invest in
production, acquiring machinery and increasing automation so as to further
raise efficiency as well as enhance flexibility. The uprating of production
capabilities is particularly relevant given the increasing sophistication of the
Group's products and the usually greater lead time required for production of
certain key components.

Though the recent performance of the Group has been improving, the
management recognises that there are always fresh challenges, including
those from the operational front, macroeconomy and consumer market that
can impede its progress. The Group will therefore leverage its longstanding
strengths, including engineering prowess and constructive ties with world-
renowned electro-acoustic brands to drive business growth, and employ cost
controls to ensure that the Group's resources are best utilised.
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Management Discussion and Analysis
EEENWRE DN

Financial review

Liquidity and Financial Resources

The Group maintained at a strong financial position. Net current assets as
at 30 September 2017 amounted to approximately HK$570.2 million (31
March 2017: HK$565.0 million). The Group's current and quick ratios were
approximately 2.9 times (31 March 2017: 2.9 times) and 2.2 times (31 March
2017: 2.4 times), respectively.

The Group had cash and cash equivalents and fixed deposits of approximately
HK$346.0 million as at 30 September 2017, representing a decrease of
approximately 24.1% against approximately HK$455.9 million as at 31 March
2017. Approximately 83.5%, 12.2% and 3.6% of the total cash and cash
equivalents and fixed deposits were denominated in US dollars, Renminbi
and Hong Kong dollars respectively, and the remainders were in other
currencies. As at 30 September 2017, the Group had aggregated banking
facilities of approximately HK$160.6 million (31 March 2017: HK$160.6
million) for loans and trade financing, which were fully available for use.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and Mainland China with most
transactions settled in Hong Kong dollars, Renminbi and US dollars. The
Group is mainly exposed to foreign exchange risk arising from future
commercial transactions, recognised assets and liabilities denominated in
currencies other than the functional currency of the group entities to which
they relate.

The Group entered into foreign exchange forward contract to manage such
exposure. There was no outstanding foreign exchange forward contract as at
30 September 2017. The net fair value of foreign exchange forward contract
entered into by the Group for managing the risk relating to monetary
assets and liabilities in foreign currencies at 31 March 2017 was a liability
of HK$3.9 million. Fair value gains on derivative financial instruments
accounted for approximately HK$3.9 million (2016: HK$0.2 million) for the
period and such fair value gains did not have impact to the Group’s real cash
flow.

Furthermore, net realised losses from derivative financial instruments of
approximately HK$3.5 million (2016: HK$2.7 million) represent actual
settlements of derivative contracts during the period. The Group also had net
foreign exchange losses of approximately HK$8.2 million (2016: gains HK$7.2
million). If these net realised losses from derivative financial instruments and
net exchange losses/gains were taken into account, the Group recorded net
losses of approximately HK$11.7 million for the period, as compared to net
exchange gains of approximately HK$4.5 million in last corresponding period.

The fluctuation of Renminbi directly affected our operating costs. The Group
will continuously monitor and enter foreign exchange forward contracts
where appropriate.
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Financial review (Continued)

Employee Information

As at 30 September 2017, the Group employed a total of approximately 4,100
(31 March 2017: 4,300) employees. The staff costs (including the directors’
emoluments) accounted for approximately HK$169.7 million during the
Interim Period (2016: HK$162.7 million).

The Group has developed its human resources policies and procedures based
on performance and merit. Employees are rewarded on a performance-
related basis within the general framework of its salary and bonus system.
Discretionary bonus is linked to the profit performance of the Group as well
as individual performance. Benefits include staff accommodation, medical
schemes, share option scheme, Mandatory Provident Fund for employees in
Hong Kong and state-sponsored retirement plans for employees in Mainland
China. The Group has also provided training programs to its management
and employees to ensure they are properly trained.

Financial Guarantee

As at 30 September 2017, the Company had provided corporate guarantees
of approximately HK$155.7 million (31 March 2017: HK$155.7 million) to
secure banking facilities of its subsidiaries. No facilities were utilised by the
subsidiaries as at 30 September 2017 and 31 March 2017.
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Report of the Directors
EEERE

The directors (the "Directors”) of Fujikon Industrial Holdings Limited (the
"Company”) have pleasure in presenting the interim report together with
the condensed consolidated financial information of the Company and its
subsidiaries (together the “Group”) for the six months ended 30 September
2017 (the “Period").

The condensed consolidated financial information set out on pages 17 to
38 are unaudited, which have been reviewed by the audit committee of
the Company (the "Audit Committee”) and PricewaterhouseCoopers in
accordance with Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Hong Kong Institute of Certified Public Accountants.

Interim dividend

The board (the "Board”) of Directors has resolved to declare an interim
dividend of HK4.0 cents (2016: HK1.0 cent) per ordinary share for the Period.
The interim dividend is expected to be paid on or around 29 December 2017
to shareholders whose names are registered in the books of the Company on
11 December 2017.

Closure of Register of Members

In order to determine the entitlement to the interim dividend for the Period,
the register of members will be closed from Monday, 11 December 2017 to
Wednesday, 13 December 2017 (both days inclusive) during which period
no transfer of shares will be effected. In order to qualify for the interim
dividend, all transfers of share accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong branch share registrar, Hong
Kong Registrars Limited, at Rooms 1712-16, 17/F, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong not later than 4:30 pm on Friday,
8 December 2017 for registration.
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Directors’ and chief executive's interests in shares,
underlying shares and debentures of the Company or
its associated corporations

As at 30 September 2017, the Directors and chief executive of the Company
had the following interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers:

Interests in the Company

Number of ordinary shares

Report of the Directors
EEERE

EERFREITHRAEREAQRHEBE R
Az HERORESFZES

20179 9A308 ARBESZSREEZETHAERAA
RIEBERR (ERXRBBENENEZTHLRE

GOl ([BERBEMHEG ) EXVED) 2 ik - HERER G
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([HRFT]) 2HERmIAE
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Number of
underlying Shares
(in respect of
share options)®

of HK$0.10 each (the “Shares") HERAEE

BRO10BTZEER( RG] HE (REREmS)Y
Interest of *Approximate
Beneficial Beneficiary controlled Beneficial percentage of
Name of Directors interest of a trust corporations interest Total shareholding
BEEng Bngs Frls FEMEEER Bags Bt BHBRESL
Yeung Chi Hung, Johnny Bk 10,521,000 - 42,571,500 - 53,092,500 12.63%
Yuen Yee Sai, Simon bk 1,000 - 64,571,500 410,000 64,982,500 15.46%
Chow Man Yan, Michael [Ehgm 8,355,000 - 70,571,500¢) - 78,926,500 18.78%
Yuen Chi King, Wyman BT - - - 4,020,000 4,020,000 0.96%
Yeung Siu Chung, Ben BOR 28,000,000 42,571,500 - 4,020,000 74,591,500 17.75%
Chow Lai Fung [EER 1,020,000 - - 3,000,000 4,020,000 0.96%

*

The percentage has been compiled based on the total number of Shares in issue
(i.e. 420,263,000 Shares) as at 30 September 2017.

Notes:

1. The 42,571,500 Shares are held by Loyal Fair Group Limited, a private limited
company wholly owned by Silverfun Property (PTC) Ltd, which was in turn wholly
owned by Golden Hope Financial Limited. Silverfun Property (PTC) Ltd was the
trustee of Yeung Unit Trust, which was then beneficially owned by the Yeung
Family Trust, a discretionary trust and the objects of which were the family
members of Mr. Yeung Chi Hung, Johnny, including Mr. Yeung Siu Chung, Ben.
Golden Hope Financial Limited was wholly owned by Mr. Yeung Chi Hung,
Johnny.

2. The 64,571,500 Shares are held by Sky Talent Enterprises Limited, a private
limited company beneficially wholly owned by Mr. Yuen Yee Sai, Simon.

* BB TER2017F9A308 BT M A% (B
420,263,000/% f%15) 5t & -

=
:
Rt

—_

#242,571,5000% f% {5 FHLoyal Fair Group Limited#¥7%
Loyal Fair Group Limited/ —fE e Silverfun Property
(PTC) Ltd2 B A W FLAB R A F] - MSilverfun Property
(PTC) LtdfHGolden Hope Financial Limited®&#4A °
Silverfun Property (PTC) Ltd&Yeung Unit TrustZ{5&T
A Yeung Unit Trustdi 2 #5552 2 Yeung Family Trust
(AR ARGERLEENTEKE  BEFEGLEE
4) EmPA - Golden Hope Financial Limited 155
SESERE-

2. 64,571,500 %17 B4 Sky Talent Enterprises Limited#F
4 Sky Talent Enterprises Limited /2 — /R i 48 % 4
2EBEREBNILABRAR -
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Directors’ and chief executive's interests in shares,
underlying shares and debentures of the Company or
its associated corporations (Continued)

Notes: (Continued)

3. The 70,571,500 Shares are held by Asia Supreme Limited, a private limited
company beneficially wholly owned by Mr. Chow Man Yan, Michael.

4. Share options were granted to the Directors under the share option schemes
of the Company, details of which are separately disclosed under the paragraph
headed “Information on share option schemes” below.

Save as disclosed above, none of the Directors and chief executive of the
Company had any interest and short position in the Shares, underlying
Shares and debentures of the Company or its associated corporations (within
the meaning of the SFO) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as at 30 September 2017.

Information on share option schemes

The Company has adopted share option schemes under which it may grant
options to eligible participants (including executive Directors) to subscribe
for the Shares.

The share option scheme adopted by the Company on 21 August 2002
(the “Old Scheme”) was terminated on 3 August 2012 and an ordinary
resolution was passed on 3 August 2012 to adopt a new share option
scheme (the "New Scheme”) which complies with Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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Information on share option schemes (Continued) BREEIER (&

No options have been granted under the New Scheme during the Period and BRI RIEF T EIR L ERE  RIEEFEHES
the following table discloses movements of the share options held by the 5B BEARENBNE S HEMNT
Directors under the Old Scheme during the Period:

Number of underlying Shares

RERGHR
Granted  Exercised Lapsed Subscription Exercise
Beginning of during during during End of price Date of period
Name of Directors the Period  the Period  the Period  the Period  the Period  per Share grant (dd/mmlyyyy)  Note
E3fs B9 BRRE  HAAE BAkX #%  SKIARE  RLAH TEAE M
000 000 000 ‘000 000 (HKS) (B/R/&)

TR TR TR TR TR (87)

Yeung Chi Hung, Johnny BTk 3,700 - - (3,700) - 198 2252007 2210512008 - 2110502017 2
Yuen Yee Sai, Simon R 3,700 - - (3,700) - 1.98 221512007 221052008 - 21/05/2017 2
410 - - - 410 1.10 281312012 28/03/2013 - 2710312022 2
Chow Man Yan, Michael AxE 3,000 - - (3,000) = 1.98 221512007 221052008 - 21/05/2017 2
Yuen Chi King, Wyman R 400 - - (400) - 1.98 22152007 22/05/2008 - 211052017 2
2,020 - - - 2,020 1.10 281312012 28/03/2013 - 27/03/2022 2
2,000 - - - 2,000 1.10 281312012 28/03/2014 - 2710312022 3
Yeung Siu Chung, Ben DR 2,020 - - - 2,020 1.10 281312012 28/03/2013 - 27/03/2022 2
2,000 - - 2,000 1.10 281312012 2810312014 - 2710312022 3
Chow Lai Fung 5l 1,000 - - - 1,000 1.10 281312012 28/03/2013 - 2710312022 2
2,000 - - - 2,000 1.10 281312012 28/03/2014 - 2710312022 3
Total: @it 2,050 - - (10,800) 11,450
Notes: B 5 -

(1) The closing price of the Shares as stated in the Stock Exchange's daily quotations (1) EXEEFEACEIR 0 B EIRT B 2 PR 8 8 A SRER L PRI
sheet immediately before the dates on which the options were granted were as Z RO TRERSIAT :
follows:

Closing price per Share immediately before the date of grant (HK$)

Date of grant B AR BEREABAERYTE(BT)
22 May 2007 2007854228 1.95
28 March 2012 012F3A28H 1.10
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Report of the Directors
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Information on share option schemes (Continued)

Notes: (Continued)
(2)  The options were subject to a vesting period of one year from the date of grant.
(3)  The options were subject to a vesting period of two years from the date of grant.

(4)  Details of other movement of share options held by employees include employees
of the Company and of its subsidiaries working under employment contract with
the Company or its subsidiaries which are regarded as “continuous contracts”
for the purpose of the Employment Ordinance (Chapter 57 of the Laws of Hong
Kong) are set out in Note 14 to the condensed consolidated interim financial
information on page 33 of this interim report.

Save as disclosed above, at no time during the Period was the Company or
any of its subsidiaries or holding companies a party to any arrangements
to enable any of the Directors or the Company’s chief executive to acquire
benefits by means of the acquisition of Shares in, or debt securities (including
debentures) of, the Company or any other body corporate.

Substantial shareholders’ interests in the shares and
underlying shares of the Company

The following persons (not being a Director or chief executive of the
Company) had interests or short positions in the Shares and underlying
Shares as at 30 September 2017 amounting to 5% or more of the ordinary
shares in issue which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and which have been
recorded in the register kept by the Company pursuant to the section 336 of
the SFO.

BRETEZER (B)

fist: (&)
() ZEBREAETHRLBMENZ-FRENY-
(3) #EBEEAETHRLAMEAZMFEREY-

4 BE (BREEARFIKHEWMEBEARZEEMAEOIESN
AR R EMBARIEES ZFANREEE LM E57
EEBIGOIER NEEIEEK] ) P E RS 2 H i &
B BN A T B S B33 A M AR & oF H A R
at14e

B b PR B E S IMER N RIS R - AN B sk AR AR
ME AR SIER AR L &2 B E AR BEEFE
ERARAEIBTRABAEBARRRREMHAM
EANERZBENHEBES (BEER) MEGHME-

FERRRAQF RO RAERER G 2

ATAL (WIHEARRAREEKEZITHAR) R2017F
IA30EIFALEITEBAR 2 5% A £ 2 B R iARE
Bz ek R  MAREZ SR EEFIEXVIE
FANFBEID R EMARARERE W ABHARARIR
BEAEN I EIEDIFEI36IEFE 2 B

*Approximate

Number of percentage of
Name of shareholders Shares Capacity Note interest
REEH R EE 514 Bt = *BAORBEE DL
Sky Talent Enterprises Limited 64,571,500 Beneficial owner 2 15.36%
BB A
Asia Supreme Limited 70,571,500 Beneficial owner 3 16.79%
BB A
Loyal Fair Group Limited 42,571,500 Beneficial owner 4 10.13%
BB A
Golden Hope Financial Limited 42,571,500 Interest of controlled corporation 4 10.13%
EEGEE 2 R
Silverfun Property (PTC) Ltd 42,571,500 Trustee (other than a bare trustee) 4 10.13%

1 O Fujikon Industrial Holdings Limited
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Report of the Directors
EEERE

Substantial shareholders’ interests in the shares and FERRTRRAATROREBERMO ZERE

(#)

underlying shares of the Company (Continued)

*Approximate

Number of percentage of
Name of shareholders Shares Capacity Note interest
REEME R & B &1 B £ *BOEZE I
Encyclia Investments (PTC) Limited 42,571,500 Trustee (other than a bare trustee) 5 10.13%

EFEA(EBETARIN)

Ms. Yan Yau Tai, Ellen 53,092,500 Interest of spouse 6 12.63%
BRARL Bz s
Ms. Leung Woon Yee 64,982,500 Interest of spouse 7 15.46%
ZIRE I+ [N £
Ms. Cai Liting 78,926,500 Interest of spouse 8 18.78%
EBFEt Bz s
Ms. Zong Xiao Cui 74,591,500 Interest of spouse 9 17.75%
RNRL L fB 2 s
Mr. David Michael Webb 9,796,000 Beneficial owner 2.33%
David Michael Webb%t 4 EmfB A
Mr. David Michael Webb 27,964,000 Interest of controlled corporation 10 6.65%
David Michael Webb%t 4= REHNEE 2w
Preferable Situation Assets Limited 27,964,000 Beneficial owner 10 6.65%

*

Notes:

2.

3.

4.

BamEEA

The percentage has been compiled based on the total number of Shares in issue
(i.e. 420,263,000 ordinary shares) as at 30 September 2017.

f&E
Interests in the Shares and the underlying Shares stated above represented long 1.
positions.
Sky Talent Enterprises Limited was wholly owned by Mr. Yuen Yee Sai, Simon. 2.
Asia Supreme Limited was wholly owned by Mr. Chow Man Yan, Michael. 3.

Loyal Fair Group Limited was wholly owned by Silverfun Property (PTC) Ltd, 4.

which was in turn wholly owned by Golden Hope Financial Limited. Silverfun

Property (PTC) Ltd was the trustee of Yeung Unit Trust, which was then

beneficially owned by the Yeung Family Trust, a discretionary trust and the

objects of which were the family members of Mr. Yeung Chi Hung, Johnny,

including Mr. Yeung Siu Chung, Ben. Golden Hope Financial Limited was wholly

owned by Mr. Yeung Chi Hung, Johnny.

BB T ER2017F9A30B BT M A (B
420,263,000 3@ A% ) 5T -

EXEPIR B RARR A ) 2 s R AT A

Sky Talent Enterprises LimitedB)RMAAL EZEH#EH ©
Asia Supreme Limited BB X{C =2 AR -

Loyal Fair Group LimitedggSilverfun Property (PTC) Ltd
2 &% % - Silverfun Property (PTC) Ltdf|FGolden Hope
Financial Limited® & # 4 ° Silverfun Property (PTC) Ltd
7Yeung Unit TrustZ{f55E A~ Yeung Unit Trustp 24
Z5CE £ Yeung Family Trust (KX ZE A BBEBHLE
BRGEKE  BIEHDIE%LE) E& %A  Golden Hope
Financial Limited R I5EER E 2 EHER -
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Substantial shareholders’ interests in the shares and
underlying shares of the Company (Continued)

Notes: (Continued)

5. Encyclia Investments (PTC) Limited was the trustee of Yeung Family Trust, a
discretionary trust and the objects of which were the family members of Mr.
Yeung Chi Hung, Johnny, including Mr. Yeung Siu Chung, Ben.

6. Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.
7. Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.

8. Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

9. Ms. Zong Xiao Cui is the wife of Mr. Yeung Siu Chung, Ben.

10.  These Shares were held by Preferable Situation Assets Limited, the entire issued
share capital of which was owned by Mr. David Michael Webb. By virtue of the
SFO, Mr. David Michael Webb was deemed to be interested in all the Shares
held by Preferable Situation Assets Limited. Mr. David Michael Webb had an
aggregate interest in 37,760,000 Shares.

Save as disclosed above, so far as was known to the Directors, there was
no other person who had an interest or short position in the Shares and
underlying Shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30 September
2017,

Purchase, sale or redemption of shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares during the Period.

Model Code for securities transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors and senior management of the Group on terms no
less exacting than the required standard set out in Appendix 10 to the Listing
Rules (the “Model Code"”). Having made specific enquiry of all Directors
and senior management of the Group, all Directors and senior management
of the Group have complied with the required standard set out in the Model
Code and the Company's code of conduct regarding securities transactions
by Directors and senior management of the Group throughout the Period.

12 Fujikon Industrial Holdings Limited
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5.  Encyclia Investments (PTC) Limited B2 #EETAES
Yeung Family TrustZ {85t A EZ@m ARG EETED
KRR B BEGLIEEE-

6. REBLKEIAGEHELEZET-

7. RiBELZTARMMBTEZET-
8. ZBEFZTABANCHEEZETF-
9. TFNEBLZITARBIREEZEZTF-

10.  #ZZR{5mPreferable Situation Assets Limited¥ 74 « i
Preferable Situation Assets LimitedZ #2377 AN/
David Michael WebbsE4E %A - IRIEE F R AAEKH -
David Michael Webb%t 44 1% A Preferable Situation
Assets Limited#8 2 2 #RG T A # %  David
Michael Webb %t 445754 #£37,760,000 % A& 15 2 75
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Corporate governance practices

During the Period, the Company has complied with the code provisions of
the Corporate Governance Code (the “CG Code") as set out in Appendix 14
to the Listing Rules, save the deviation from the code provision A.2.1 of the
CG Code and the reasons for the deviation of which are explained below:

Code Provision A.2.1

According to the code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. During the Period, Mr. Yeung Chi Hung, Johnny acted as
the chairman and the chief executive officer of the Company. Mr. Yeung is a
co-founder of the Group and he has extensive experience in the electronics
and acoustics industry and is responsible for the overall strategic planning
and business development of the Group. The Board believes that vesting
the roles of both chairman and chief executive officer in Mr. Yeung provides
the Group with strong and consistent leadership to improve the Company's
efficiency in decision-making and execution, and effectively capture business
opportunities. Going forward, the Board will periodically review the
effectiveness of this arrangement and considers the separation of the roles
of the chairman and the chief executive officer when it thinks appropriate.

Remuneration Committee

The remuneration committee of the Company (the “Remuneration
Committee”) is primarily responsible for the review and determination
of the remuneration policies and packages for the Directors and senior
management of the Company. The remuneration packages of the executive
Directors are stipulated in their service agreements with the Company. Such
packages, including basic salaries, director's fee and discretionary bonus,
are determined by reference to their duties, responsibilities and experience,
prevailing market conditions and their expected time spent and contributions
on the affairs of the Company. The emoluments of the independent non-
executive Directors are determined with regard to their estimated time spent
on the affairs of the Company.

The Remuneration Committee meets annually to review the remuneration
policies and packages of the Directors and senior management of the
Company. No Director takes part in any discussions about his/her own
remuneration.

The Remuneration Committee currently consists of four members, comprising
three independent non-executive Directors, namely Mr. Che Wai Hang, Allen,
Dr. Chung Chi Ping, Roy and Mr. Lee Yiu Pun, and one executive Director,
Mr. Yeung Chi Hung, Johnny. Mr. Che Wai Hang, Allen is the chairman of the
Remuneration Committee.

Report of the Directors
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Audit Committee

The Audit Committee provides an important link between the Board and
the Company’s auditor in matters coming within the scope of the Group
audit. Its duties are mainly to review the Company’s financial reports, make
recommendations on the appointment and removal of independent auditor,
review the Company’s financial and accounting policies and practices,
oversee the Company’s risk management and internal control systems as well
as the internal audit function.

The Audit Committee currently consists of three independent non-executive
directors, namely Mr. Lee Yiu Pun, Mr. Che Wai Hang, Allen and Dr. Chung
Chi Ping, Roy. Mr. Lee Yiu Pun is the chairman of the Audit Committee.

The Group's unaudited condensed consolidated financial information for the
Period has been reviewed by the Audit Committee.

Nomination Committee

The nomination committee of the Company (the “Nomination Committee”)
nominates and recommends to the Board on the appointment of Directors,
review the structure, size and composition (including the skills, knowledge
and experience) of the Board on a regular basis, and assess the independence
of the independent non-executive Directors.

The Nomination Committee currently consists of four members comprising
Mr. Yeung Chi Hung, Johnny, who is an executive Director and the chief
executive officer of the Company and three independent non-executive
Directors, namely Dr. Chung Chi Ping, Roy, Mr. Che Wai Hang, Allen and Mr.
Lee Yiu Pun. Mr. Yeung Chi Hung, Johnny is the chairman of the Nomination
Committee.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman & Chief Executive Officer

Hong Kong, 23 November 2017

Fujikon Industrial Holdings Limited
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Independent Auditor’s Review Report

.

pwec

Report on Review of Interim Financial Information

To the Board of Directors of Fujikon Industrial
Holdings Limited

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 17
to 38, which comprises the condensed consolidated statement of financial
position of Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2017 and the
related condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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Independent Auditor’s Review Report
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Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 November 2017
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Condensed Consolidated Statement of Financial Position

BEAGZEMBIR AR

Unaudited Audited
As at As at
30 September 31 March
2017 2017
RIEERZ KT/
20176 20176
Note 9H30H 3A31H
BT HK$'000 HK$°000
Non-current assets FRBEE
Property, plant and equipment ME - R NEE 7 134,592 130,381
Investment properties HEYE 7 1,050 1,050
Land use rights =t {5 A A 7 4,133 4,047
Non-current deposits and other assets R NEMEE 3,473 3,713
Available-for-sale financial assets A ERKEE 8 4,117 4,116
Deferred income tax assets BEFRB R EE 5,440 4,786
Total non-current assets FRBEELE 152,805 148,093
Current assets REEE
Inventories e 208,377 158,697
Trade receivables EWE 9 287,377 214,005
Other receivables H IR 30,143 24,444
Other financial assets at fair value through BEAFEFAERR
profit or loss Hitni & E 11 2,179 2,938
Current income tax recoverable EER=g: ey -] 566 710
Bank deposits with initial terms of over [REAMREE B =& A
three months ZRITHER 78,169 =
Cash and cash equivalents HERBEEEEY 267,795 455,945
Total current assets RBEERE 874,606 856,739
Current liabilities FBEBEE
Trade payables JERTE R 12 194,126 194,740
Accruals and other payables JEET B & E b FE FUAR 88,071 78,931
Derivative financial instruments PTESHMTA 10 - 3,870
Current income tax liabilities EHEHAR 22,163 14,210
Total current liabilities RBAEHAE 304,360 291,751
Net current assets REBEEZFE 570,246 564,988
Total assets less current liabilities HEERARBEE 723,051 713,081
Non-current liabilities kRBERE
Deferred income tax liabilities RIEFTEHBE 790 700
Net assets EEFHE 722,261 712,381

The notes on pages 22 to 38 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Financial Position

LR =N

Unaudited Audited
As at As at
30 September 31 March
2017 2017
RGERZ KEZ
R20175 20174
Note 9A30H 3H31H
B 5 HK$°000 HK$'000
Equity R
Capital and reserves attributable to the BEAATAREREEAZ
Company's equity holders BRAR#E
Share capital [N 13 42,026 42,026
Other reserves H it 15 167,426 156,810
Retained earnings IREB %= A
— Dividends — &8 16,811 29,418
— Others —Hfh 450,540 436,522
676,803 664,776
Non-controlling interests FEEFIE R 45,458 47,605
Total equity EHEE 722,261 712,381

YEUNG CHI HUNG, JOHNNY &%
Chairman % J&

The notes on.pages 22 to 38 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

G S 2EER

Unaudited
Six months ended 30 September
RISERZ
BZ9A30HL6MEA
Note 2017 2016
L HK$'000 HK$'000
Revenue A 6 629,772 547,599
Cost of sales SHE R (489,247) (474,938)
Gross profit EF 140,525 72,661
Other (losses)/gains — net th (518 ) /W2 — B4 (8,013) 5,201
Distribution and selling expenses iﬁ&fﬁ%ﬁﬁ (7,089) (4,983)
General and administrative expenses —ﬁx&ﬁﬂlﬁﬁ (76,284) (78,207)
Operating profit/(loss) R (B1R) 16 49,139 (5.328)
Finance income - net BEWA—F5E 1,057 1,057
Profit/(loss) before income tax [@Fﬁ SBF (8 50,196 (4,271)
Income tax (expenses)/credit g,/ HEe 17 (9,205) 1,052
Profit/(loss) for the period HREF,(BE) 40,991 (3,219)
Other comprehensive income: Hin 2w :
Items that have been reclassified or may be Eiﬁ/\*ﬁiﬂqﬂ&—”}ﬁé%ﬁ
subsequently reclassified to profit or loss: DEEBHCEE
Currency translation differences &N =% 17,723 (14,995)
Fair value gains on available-for-sale ARHEMBREL
financial assets NFEYE 164 274
Release of investment reserve upon disposal HERHNENBEER
of available-for-sale financial assets FriRE: 2 54 R iB 20 -
Other comprehensive income for the period, net of tax HANEMEERE - ENRTHE 17,907 (14,721)
Total comprehensive income for the period A2 EEEE 58,898 (17,940)
Profit/(loss) attributable to: 5&?&*”/(%?@)5%% :
Equity holders of the Company RABREREA 24,747 (11,856)
Non-controlling interests JEPR IR 16,244 8,637
40,991 (3,219)
Total comprehensive income attributable to: PHNEEERE
Equity holders of the Company AREIBERAA 41,445 (25,559)
Non-controlling interests FEVEHI MRS 17,453 7,619
58,898 (17,940)
Earnings/(loss) per share for profit/(loss) attributable to the HAEBAAT H%&ﬁﬁ/\z
equity holders of the Company during the period aFl/ (E18) g
&/ (F18)
— Basic (HK cents per share) —EAR(FRAW) 19 5.89 (2.82)
~ Diluted (HK cents per share) —EE(FRB) 19 5.88 (2.82)

The notes on pages 22 to 38 form an integral part of this condensed

consolidated interim financial information.

{/\ ®

£22E38AE 2ME I EHRLGRA P MM BER 2

Interim Report A HA$R &5 19
2017/2018



Condensed Consolidated Statement of Changes In Equity
GG ESHEREER

Unaudited
RIEEH

Attributable to equity holders
of the Company

BEREQAREREA
Non-
Share Other Retained controlling
capital reserves earnings interests Total
FEEHIME
Note & HitfEE REER gy st
iz HK$'000  HK$'000  HK$S'000  HKS$'000  HK$'000
Balance at 1 April 2016 RH2016F4 818 2 &8k 42,019 182,890 488,322 40,231 753,462
(Loss)/profit for the period R (ER),/al = - (11,856) 8,637 (3.219)
Other comprehensive income: Hip 2wz -
~ Currency translation differences —EHEHE 15 - (13,977) - (1,018)  (14,995)
~ Fair value gains on available-for-sale —AHHENKEEY
financial assets INSZET 15 - 274 - - 274
Total comprehensive income for the six months & Z=20164F9 3308 |61 A
ended 30 September 2016 FEWEBE - (13,703)  (11,856) 7,619 (17,940)
Transactions with owners in their capacity BAENEREE T HETH
as owners: R
Employee share option scheme: EEERESE
— Lapse of share options — BRI 15 = (37) 37 - -
Dividends paid BRRE = - (21,0100 (12,250)  (33,260)
Balance at 30 September 2016 M2016F9A30H 2 &tk 42,019 169,150 455,493 35,600 702,262
Balance at 1 April 2017 R201754 818 2 &8k 42,026 156,810 465940 47,605 712,381
Profit for the period H A - - 24,747 16,244 40,991
Other comprehensive income: Hih 2w
— Currency translation differences — R EE 15 - 16,514 - 1,209 17,723
~ Fair value gains on available-for-sale —AIHHEMBEEL
financial assets N EKRE 15 - 164 - - 164
— Release of investment reserve upon disposal —HEMHEENBEERT
of available-for-sale financial assets R 2R ERE 15 - 20 - - 20
Total comprehensive income for the six months ~ #Z201749 4308 1t61E A
ended 30 September 2017 FHkGERE - 16,698 24,747 17,453 58,898
Transactions with owners in their capacity BB EALMBESHETH
as owners: R5
Employee share option scheme: EEERESE
— Lapse of share options —BERERY 15 - (6,458) 6,458 - -
Appropriation of statutory reserves HRELTERHE 15 - 376 (376) - -
Dividends paid ERRE - - (29,418)  (19,600) (49,018)
Balance at 30 September 2017 M2017F9A30R 2 &k 42,026 167,426 467,351 45,458 722,261

The notes on.pages 22 to 38 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows

BHGERERER

Unaudited
Six months ended 30 September
RIBER
BZ9H30H1L61EA
2017 2016
HK$’000 HK$'000
Cash flows from operating activities RETHEERE
Cash (used in)/generated from operations wE (A /e zie (49,247) 17,413
Interest paid EAFHE (5) -
Hong Kong profits tax paid BEREERIEH (258) (@n)
China corporate income tax paid BEAP BB RGN (1,690) (418)
Net cash (used in)/generated from operating activities EEE (FTAR) Bz e F8 (51,200) 16,724
Cash flows from investing activities RETHREERE
Interest received BUFIE 684 1,276
Purchase of property, plant and equipment BAME - BE L& (13,051) (5,731)
Purchase of available-for-sale financial assets BARHIEENBHEE - (3,890)
Proceeds from disposal of property, plant and equipment HEWE BENMREEIE 150 564
Proceeds from disposal of available-for-sale financial assets & A] it & B 78 & B Fr/S 208 163 -
Proceeds from disposal of other financial assets at fair HERN AT ABROEAM
value through profit or loss M EEMGHRIA 725 =
Increase in non-current deposits JERENIZ S 1L AN (2,095) (1,386)
Increase in bank deposits with initial terms of REARREEB = A 2 RITFR
over three months byl (78,169) -
Net cash used in investing activities BRETETAZIRE R (91,593) (9,167)
Cash flows from financing activities METHEERE
Dividends paid to a non-controlling shareholder SRR PGB 1§ v
of a subsidiary A% B (19,600) (12,250)
Dividends paid to Company's shareholders ERNARRIRR RS (29,418) (21,010)
Net cash used in financing activities mMEESFA RS 5 (49,018) (33,260)
Net decrease in cash and cash equivalents ReRBEESEYRDFE (191,811) (25,703)
Cash and cash equivalents at 1 April MARMBZBRE RREEED 455,945 415,877
Currency translation differences (Rl 3,661 (2,056)
Cash and cash equivalents at 30 September RIA30AZEEREELEEY 267,795 388,118

The notes on pages 22 to 38 form an integral part of this condensed

consolidated interim financial information.

{/\ ®

£22E38AE 2ME I EHRLGRA P MM BER 2
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General information

Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
design, manufacture, marketing and trading of electro-acoustic
products, accessories and other electronic products.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong Limited
("Stock Exchange”).

The condensed consolidated interim financial information is presented
in thousands of units of Hong Kong dollars (HK$'000) unless otherwise
stated. This condensed consolidated interim financial information has
been approved for issue by the Board of Directors on 23 November
2017.

This condensed consolidated interim financial information has not been
audited.

Basis of preparation

The condensed consolidated interim financial information for the six
months ended 30 September 2017 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 March 2017, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS").

Fujikon Industrial Holdings Limited
ErREXERARAT

—REH

ELEEEEBRARAR ([RAAF]) RAWE
D] (578 [ EE ] ) EBHFRG 2GR
RHEERER RUEREMETER-

AARARBREZIMELZER AR - HiF
=g Z 4k ACanon's Court, 22 Victoria
Street, Hamilton HM 12, Bermuda

ARFRE BB AR FHAERATF ([BF])
Ee

BRERPIN ARG APHUEERZEY 2
BEBEMATHAEIT ([THET]) - ABRGET
BB ER T R2017FE 1N AR EEESH AT
B o

AERGETHMUBENRERZ -

LA

B E£2017F9H30H 1E61E A - AEABER & HA B
BEHDERESSHMASEG BB E
A ([BEERTER] ) B3458 [PHMBRE] &
o AHRALZE TRV BEREERRNEBIRE
BAEMIERELER ([BEMEHRELER]) FTE
BHZE2017F3AMBIUEFEYEHRE —HEE-




Notes to the Condensed Consolidated Interim Financial Information

Accounting policies

The accounting policies adopted are consistent with those of the
Group's annual financial statements for the year ended 31 March 2017,
except as mentioned below.

(a) Effect of adopting amendments to standards

The following amendments to standards are mandatory for the
Group's financial year beginning on 1 April 2017:

BRAGEPHMBE R

BEBR

BT ATili g Oh AN PR AR A P HR B 7S 5R PR
RArzestREAEREZ2017F3A31HILEFE
ZFEEMERARATI—ER-

(a) RAERZBITZHE

THIER ZBETRAERE2017F4818# 2
B IR 4 58 R 49

° Annual Improvement Projects Annual improvements to HKFRSs 2014-2016 cycle
FREBGEER EBP G MEER2014F £2016F 8 H 2 FE ot

° HKAS 7 (Amendment) Disclosure initiative
BB ERTEETR (ERTA) WEFHML

. HKAS 12 (Amendment) Recognition of deferred tax assets for unrealised losses
HB G ERE125 (IBFT ) HARBEREERERARLETIEEE

The adoption of these amendments to standards did not result in
a significant impact on the results and financial position of the
Group.

RMZERUZETHASETER YK
AR ME A E
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Accounting policies (Continued)

(b) New standards, amendments to standards and
interpretations that have been issued but are not

effective

The following new standards, amendments to standards and
interpretations have been issued, but are not effective for the
Group’s financial year beginning on 1 April 2017 and have not

been early adopted:

The Group is in the process of making an assessment of the
impact of these new standards, amendments to standards and
interpretations upon initial application but is not yet in a position
to state whether these new standards, amendments to standards

HKAS 28 (Amendment)

BB ERIE285 (IEFTA)
HKAS 40 (Amendment) \

BB GRS 405 (BFTA)
HKFRS 2 (Amen\dment)

R R EERFE 2R (EFTA)

HKFRS 4 (Amen\dment) ‘
BRI MEEAEARUSFTAR)

HKFRS 9 )

BB ®EERE R

HKFRS 10 and HKAS 28 (Amendments)

EBUBRE LN
BB ERE28(EFTA)

HKFRS 15 .

BB EERE 155

HKFRS 15 (Ame\ndment) \

BB R EERFE155 (BETA)

HKFRS 16 .

BB HREERE 165

HK(IFRIC) - Int 22
B (AR BREREREY)
— R ES22%

HK(IFRIC) — Int 23
BE(ERMBHREREERE
— R IES235%

8

)

3 EFBEE)

(b) CEREMENMRERZHETER  ERZ
CENES

THFRT R ER 2 BT MR ERAEE
2017F 4R 1B BRFEDBME R RE
AW EIRE AR

Measuring an associate or joint venture at fair value'
BRAFEABHERRHEERR]

Transfer of investment property’

REMEER

Classification and measurement of share-based payment transactions’
AR mER NN R Z 5 B NG E!

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance Contracts'
ERAEEMBREEUNEREMT A —HRATBHMEREER
BRI AL

Financial instruments'
TRITA

Sale or contribution of assets between an investor and its associate or
joint venture?

KREEFHEEBERRNEE AR ZENEE L EHIRAS
Revenue from contracts with customers’
EEA YK

Clqrificqtions to HKFRS 15!
EEBAMEWMELERF 1557

Leases?
HE?
Foreign currency transactions and advance consideration’

SMNE R B R WA R E

Uncertainty over income tax treatments?
ARG TR 12 2 NHEE 142

Effective for financial years beginning on or after 1 January 2018

120181 1Ak 2 1% FA 2 B BUF [ AR A 3R

Effective for financial years beginning on or after 1 January 2019

H2019F1 A1ASR Z 1R FMH 2 IR FE A

No mandatory effective date yet determined

fr R 766 7 58 Il A= 2% H B

REBIER AU E ML ST &R ERI 2 &
AINBEBNRE ERERE AR FRZENR
ER HA BT MR BE O HELEXEA MY
BIRABRIEAEATE -

and interpretations would have any significant impact on its
results of operations and financial position.

Fujikon Industrial Holdings Limited
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Estimates

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated interim
financial information, the significant judgements made by management
in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements of the Group for the year ended 31
March 2017.

Financial risk management
5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2017.

There have been no changes in the Group's risk management
policies since 31 March 2017.

5.2 Fair value estimation

The fair value of the Group’s assets and liabilities are classified
into 3 levels of the fair value measurement hierarchy according to
HKFRS 13 requirements and disclosed as below:

Level 1 — Quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2 —  Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices).

Level 3 - Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs).

BRAGEPHMBE R

fl&t
RETHMMBERNSEREBAEHFESTHBR
ZEA UREEREBE RARAXZEZ2HE
B HE - AR BR BERERT B EZEFG
il - RAEAEAGEPHYBERK EHE
HERASBESFEREREFOTHAPREEIR
HIRVE L E 2 )l - A BB E2017F3731
Bl FEEAMBRERAAERR -

M EE
51 MEEAREER

AEB 2 ZHAXZRUMBER  Ti5ER

(BEMNERR AFEMERR BRLR
ENXERRERRR)  FEERR MDD
PR o

FHIRS B4R A MBS E R TR IE FE B %
RREZMBEVEBRAREEERKEES
T AEAAREEEHET2017F3A318LFE
2 FE TSRk —HrEIE -

B2017F3A318 AR - ANEE 2 AR EEK
B EE I o

5.2 AV{EME

RBBEMBRERMNBIZRZRE AE
BrEERABZATERNBR=ZERY
B EEA REWT:

F1H— HRABEEXRBEETRTESH
WE CREHE) -

Fap— BERABZBAE (LFE
EREIRAZRE) ETEE
(B1R) M (BERSIH) &
BEREH-

F3H— BEXABZBAE LIFKE
AERzmSEE (EEEER
ZBAE) -
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5 Financial risk management (Continued)

26

5.2 Fair value estimation (Continued)

The following table presents the Group's financial assets that are
measured at fair value at 30 September 2017:

BRERERE (&)
5.2 DFEMGE (B)

TREVAREBER2017F9A308EL 2 E
TENMBEE:

Level 1 Level 2 Level 3 Total
1R F28R E3R wst
HK$'000 HK$'000 HK$'000 HK$°000
Assets BE
Financial assets at fair value through BAFEFABZOIE
profit or loss BE
— Listed equity securities and —ETREBFRIEE
investment funds e 2,179 - - 2,179
Available-for-sale financial assets A ERKEE
— Corporate bonds —1hEES - 4,117 - 4,117
Total HEt 2,179 4,117 - 6,296

The following table presents the Group's financial assets and

TREVAEBRR2017F3831BK A FE

liabilities that are measured at fair value at 31 March 2017: AFENMBEERAR:
Level 1 Level 2 Level 3 Total
R B2 B3 #E
HK$'000 HK$'000 HK$'000 HK$'000
Assets BE
Financial assets at fair value through BATFEFABRNIT B
profit or loss BE
— Listed equity securities and — T TREFRFRIRE
investment funds e 2,938 - - 2,938
Available-for-sale financial assets A EMKEEE
— Corporate bonds —1EES - 4,116 - 4,116
Total a=t 2,938 4,116 - 7,054
Liabilities =L
Derivatives financial instruments PTEeRTA - 3,870 - 3,870

The fair value of financial instruments traded in active markets
(such as publicly traded derivatives, and trading and available-for-
sale securities) is based on quoted market prices at the statement
of financial position date. The quoted market price used for
financial assets held by the Group is the current bid price.

Fujikon Industrial Holdings Limited
ErREXERARAT

RERTSEECEM TR (WRRAEEY
METAREERAHEERS) cAFE
RPERRKREEBNTILRE - NEE AT
RUBEEMAZMEHREREREAE:
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Financial risk management (Continued)

5.2 Fair value estimation (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on
market conditions existing at the end of the reporting period.
Quoted market prices or dealer quotes for similar instruments
are used for long-term debt. Other techniques, such as estimated
discounted cash flows, are used to determine fair value for
the remaining financial instruments. The fair value of foreign
exchange forward contracts is determined using forward exchange
market rates at the end of the reporting period.

There was no transfer of financial assets between Level 1 and
Level 2 during the period.

Segment information

The chief operating decision-maker (“CODM") has been identified as
the executive directors. CODM reviews the Group's internal reporting in
order to assess performance and allocate resources. Management has
determined the operating segments based on these reports.

CODM assesses the performance of the business from a product
perspective, i.e. by headsets and headphones, and accessories and
components.

CODM assesses the performance of the operating segments based on
segment results before corporate expenses, other gains and losses,
finance income and costs.

Revenue between segments is carried out in accordance with the terms
mutually agreed by the respective parties. The revenue from external
parties is derived from numerous external customers and is measured in
a manner consistent with that in the condensed consolidated statement
of comprehensive income.

BRAGEPHMBE R

MERBER (2)
5.2 DFEME (&

FERNERMSEEZERMIA (HIan5 T
ATR) ZAFEDERGBEERMERE - K
SEERZED L YERBRERRFELZ
MRERRR - RBERNVERELUSRT
AMBEREIRSIBHRE -BEEEHKESRT
B R FER A B EASM - flanfh B3R
RenE - NEEBRAH A FEREBR
SRR ZEREEMIGERGFH -

HARIREE2RUBEELHAL EEE -

7 EEFR
TEREERRA([ZBEERRA]) ERERE
RATEZ - IBLERARAREENAREZ
NEMBENFHEERRL B ARER TR
BRTREZEREEELEDE -

IREERARARERAE ABKERLEE
ERERARTN) FHEEBRE -

TBRLERRAREBEDMEGEFERLDE 2R
B ZEREUTBREEL HEtkaE R EE-
BEBARKA -

5 BRI A T AR 8 3T 40 S 07 — B E 2 M
7 RMABREE THRELRRRBAL
AREUHE BRI E -
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Segment information (Continued)

6 SDHRER (&)

Six months ended 30 September (Unaudited)
BZ9A30R L6MA (REER)

Headsets and

Accessories and

headphones components Elimination Total
BRERRELEH BHREH b st
2017 2016 2017 2016 2017 2016 2017 2016
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
Segment revenue ani N
- External revenue —HHMIA 445,063 396,878 184,709 150,721 - - 629,772 547,599
- Inter-segment revenue LN - - 15,550 17,666 (15,550)  (17,666) - -
Total @ 445,063 39,878 200,259 168,387 (15,550) (17,666) 629,772 547,599
Segment results ABEE 19681  (21306) 40,402 18,999 - - 60083 (8307)
Corporate expenses =3 (2,931) (2.222)
Other (losses)/gains - net i (E518) W — 58 (8,013) 5,201
Finance income - net BMEWA-FE 1,057 1,057
Profit/(loss) before income tax BEEHAET/ (BR) 50,196 (4,271)
Other segment information: HipHHER
Depreciation of property, plant WE  BERREZ
and equipment nE 10,994 13,334 4,386 4,731 - - 15,380 18,065
Amortisation of land use rights T R 2 5 79 80 - - - - 79 80
Provision for inventory obsolescence ~ RE#EfE 9,268 10,336 220 1377 - - 9,488 11,713
Provision/(reversal of provision) for ~ JEWEFURIE
impairment of trade receivables B/ (B%) 524 1,191 18 (115) - - 542 1,076
Additions to non-current assets FEMEEELEN
(other than financial instruments (BRemMIAK
and deferred income tax assets) BEFTEHBEN) 11,006 4,942 6,539 2,645 - - 17,545 7,587

For the six months ended 30 September 2017, revenues of
approximately HK$407,420,000 (2016: HK$280,570,000) were derived
from three (2016: three) customers, amounted to approximately
HK$173,311,000, HK$142,568,000 and HK$91,541,000 respectively,
which individually accounted for over 10% of the Group's total
revenue. These revenues of approximately HK$259,583,000 (2016:
HK$179,714,000) and HK$147,837,000 (2016: HK$100,856,000) are
attributable to headsets and headphones segment and accessories and
components segment respectively.

Fujikon Industrial Holdings Limited
ErREXERARAT

HZE20179F9A30H 1E61E 8 + £7407,420,0007%8
or (2016 :280,570,000/870) 2 WA TIRE =
% (2016 =8) BF - 9 RI4A173,311,000%
JC 142,568,000/ 7T % 91,541,0008 ¢ S 814
AREBEBEUA10%IA £ - EF%)259,583,0007%8
JC (2016 :179,714,0005 7T) 147,837,000 T
(2016:100,856,000/87C) DRI ABKEK LS
BEES AR IFRTHD B Z WA
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Segment information (Continued) 6 EER (&)
The Company is domiciled in Hong Kong. Revenue from external RARAEB BEM - B Z=2017F9A30H 1-61H
customers attributed to Hong Kong for the six months ended AREEEZEINE P AL /545,926,000 7T
30 September 2017 is approximately HK$545,926,000 (2016: (2016 : 414,790,000 ) MR B E A 2
HK$414,790,000), and the total revenue from external customers HINEPU A BEEL) /83,846,000 7T (2016
from Mainland China is approximately HK$83,846,000 (2016: 132,809,000/87T) °
HK$132,809,000).
At 30 September 2017, total non-current assets other than financial MR2017F9A30R KREeRTARBELEMRFEH
instruments and deferred income tax assets located in Hong Kong BEEN MREERTEA 2 IERBEE L
and Mainland China is approximately HK$26,938,000 (31 March B9 514%426,938,000% T (2017F3 4318 :
2017: HK$28,708,000) and HK$116,310,000 (31 March 2017: 28,708,000/ 1) &116,310,0007% T (20174F3A
HK$110,483,000) respectively. 31H:110,483,0007 7T) °
Capital expenditure 7 EBEAXXH
Unaudited
RICEZ
Property,
plant and Investment Land use
equipment properties rights Total
NE - BKE + it
R®E REWE ERk EC
HK$'000 HK$'000 HK$'000 HK$’000
At 1 April 2016 7R2016F4A1H
Opening net book amount MV BREFE 155,771 3,530 4,478 163,779
Additions 1R 6,225 - - 6,225
Disposals HE (190) - - (190)
Depreciation and amortisation PrE RN (18,065) - (80) (18,145)
Exchange differences M 5, = 5 (4,095) = (145) (4,240)
At 30 September 2016 72016498308 139,646 3,530 4,253 147,429
At 1 April 2017 R2017F4A81H
Opening net book amount BRI AR SHAE 130,381 1,050 4,047 135,478
Additions R 15,451 - - 15,451
Disposals HeE (222) - - (222)
Depreciation and amortisation W& NME#H (15,380) - (79) (15,459)
Exchange differences MEH =28 4,362 - 165 4,527
At 30 September 2017 7201799 830H 134,592 1,050 4,133 139,775
Interim Report AP Hi %R 5 29
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Available-for-sale financial assets

As at 30 September 2017, the Group’s available-for-sale financial assets
represented investment bonds. The fair value of the investment bonds
was based on their current bid price in an active market provided by

counterparties.

Trade receivables

The Group grants credit periods to its customers ranging from 7 to 120
days. As at 30 September 2017 and 31 March 2017, the ageing analysis

8

AHHEMBEE

R201759A308 - ARE 2AIH M EM B EELR
REBES REREBEHFZIAFEDRERSH

TREERNERTSZEABME-

R &K

NEBETELIEI0B ZEEH - R20175F9 8
30B %2017 3A310 LB BAGTE 2 EBKRE K

of the trade receivables by past due date is as follows: ZERE OIS :
Unaudited Audited
As at As at
30 September 31 March
2017 2017
RESEX KEZ
H20175 F20174
9A30H 3H31H
HK$'000 HK$'000
Current = 2 242,250 177,071
1 to 30 days 1£230H 38,531 25,652
31 to 60 days 31£60H 5,391 4,386
61 to 90 days 61£90H 917 1,985
Over 90 days 90 A k£ 5,399 9,476
292,488 218,570
Less: Provision for impairment of trade receivables W BRE R REREE (5,111) (4,565)
Trade receivables, net EUNER - FE 287,377 214,005

Fujikon Industrial Holdings Limited
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10 Derivative financial instruments 10 THEEmMI A
There was no outstanding foreign exchange forward contract as at 30 M201769A308  AEE W A HINERRE
September 2017. 7y
As at 31 March 2017, derivative financial instruments represented M2017F3A31E - TAESR T ARIINERRE
foreign exchange forward contract which was denominated in US B HeBUAETIER - REHINERBENZ
dollars. The notional principal amount of the outstanding foreign HEAEE 46,626,000 L  ZIFIEEB 2R
exchange forward contract was HK$46,626,000. This forward foreign BASNE A KB FR2017F6 AEIH -
exchange contract was held for trading and matured in June 2017.
11 Other financial assets at fair value through profit 11 BEAFEFABSZNEMMKEEE
or loss
Unaudited Audited
As at As at
30 September 31 March
2017 2017
RBEX KEIZ
R20174 20174
9A30H 3A31H
HK$'000 HK$'000
Listed equity securities and investment funds THTREFELARREES 2,179 2,938
Interim Report FfHA$R & 31
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Trade payables

As at 30 September 2017 and 31 March 2017, the ageing analysis of
the trade payables by past due date is as follows:

12 ERERK

201749 H308 201743 A31H » IR B HIR 1 &

ZRENERZARE AT

Unaudited Audited
As at As at
30 September 31 March
2017 2017
RBEZX BEZ
20175 R20174
9H30H 3HA31H
HK$°000 HK$'000
Current =t 139,324 150,394
1 to 30 days 1£30H 48,036 26,747
31 to 60 days 31260H 1,030 2,914
61 to 90 days 61290H 455 9,935
Over 90 days 90 A k£ 5,281 4,750
194,126 194,740
Share capital 13 BB
Unaudited Audited
As at 30 September 2017 As at 31 March 2017
RICER BB
20175 9A30H M2017F3A31H

Number of Number of

shares shares

REEE RingE

‘000 HK$'000

000 HK$'000

Ordinary shares, issued and fully paid:
Beginning of the period/year

Exercise of share options during the period/year

End of the period/year

Fujikon Industrial Holdings Limited

ELREXERARAS

ERk - 2BTRER

i
B ENITEBRE

PSS

420,263 42,026 420,193 42,019
- - 70 7
420,263 42,026 420,263 42,026
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14 Share options

The share option scheme adopted by the Company on 21 August 2002
(the "0Old Scheme") was terminated on 3 August 2012 and an ordinary
resolution was passed on 3 August 2012 to adopt a new share option
scheme (the "New Scheme”) which complies with Chapter 17 of the
Rules Governing the Listing of Securities on the Stock Exchange.

As at 30 September 2017, no share options were granted under the
New Scheme. Movements of share options granted under the Old

Scheme during the period were as follow:

Subscription price

14

BRAGEPHMBE R

B

AARIR2002F 8 A2 HEMM IERREETE ([&
&) 2201248 A3R &1L MA201248 A3
ARG EERRZERNTABESLD
HMAFE17TER T 2 BRES ([#F18]) -

M2017F9A30R  BEEAR B3 5T 8% H B A -
HRAEABRTREZBREZESHIT

Exercised during  Lapsed/cancelled

Date of grant Exercise period per share At 01/04/2017 the period  during the period At 30/09/2017
Fh& R20174F HRKRm/ 20174
B E 171 HA REEE 4718 HINTTE L3 9A30H
HKS$ ‘000 ‘000 ‘000 ‘000
22/05/2007 22/05/2008 - 1.98 10,800 = 10,800 -
21/05/2017 (Note i)
(Bt T
28/03/2012 28/03/2013 - 1.10 6,640 = 208 6,432
27/03/2022 (Note i)
(PR EED)
28/03/2014 - 1.10 6,000 - - 6,000
27103/2022 (Note ii)
(B 3Eii)
28/03/2015 - 1.10 3,188 - 428 2,760
27103/2022 (Note iii)
(Bt &Eiii)
15,828 = 636 15,192
Notes: Bt -

(i)  The options were subject to a vesting period of one year from the date of
grant.

(ii)  The options were subject to a vesting period of two years from the date of
grant.

(iii)  The options were subject to a vesting period of three years from the date
of grant.

(iv)  The closing price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheet immediately before the dates on which
the options were granted were as follows:

() ZEBERARRLBHEAZ -FHRBEHT
e

(i) ZEBREARRLAHRIAZMFRERT
f e

(i) ZEBRRARBEHEMESZ =FRBEHT
f& e

(iv) AABBRONEZBEEZLERAERIME
BRERIILE 2R THELWT

Closing price per share immediately before the date of grant (HK$)

Date of grant R AM EERLEANZSRETEGER)
22 May 2007 2007455221 1.95
28 March 2012 201243 7528H 1.10

(v) At 30 September 2017, outstanding options of 15,192,000 were exercisable
(31 March 2017: 26,628,000).

(v)  R201749A30H +15,192,00013 (201743 H318 :
26,628,00010) RIT{EHEARIER] F171E -
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15 Other reserves 15 HitifEE
Unaudited
REEL
Property Share
Share revaluation Capital ~ Statutory Investment option  Exchange
premium  reserve  reserve  reserve  reserve  reserve  reserve Total
VES BRE

kvl EftRE BEARE LERE RERE e ENRE st
HKS'000  HKS000 ~ HKS'000  HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS$'000

Balance at 1 April 2016 R2016F4A18 2 & 112,399 1,041 1,607 3,791 (824) 10,837 54,039 182,890
Currency translation differences [EH =% - - - - - - (13,977)  (13,977)
Fair value gains on available-for-sale AEHENBEEY

financial assets NEEWE - - - - 274 - - 274
Employee share option scheme: EEBRETS -

- Lapse of share options — BB AR SR - - - - - 37) - 37)
Balance at 30 September 2016 R016F9F30A 744 112399 1,041 1607 3,791 (550) 10,800 40,062 169,150
Balance at 1 April 2017 R7F4A1 B 2 112,489 1,041 1,607 3,791 43 10,757 27,082 156,810
Currency translation differences EHER - - - - - - 16,514 16,514
Fair value gains on available-for-sale A HERBEEL

financial assets AT EYE - - - - 164 - - 164
Release of investment reserve upon disposal & AT HESKEE

of available-for-sale financial assets BTG 2R E R - - - - 20 - - 20
Employee share option scheme: EERRETS -

~ Lapse of share options —BRER - - - - - (6,458) - (6,458)
Appropriation of statutory reserve ERELTRE - - - 376 - - - 376
Balance at 30 September 2017 R17E9IA0R 2 &8 112,489 1,041 1,607 4,167 27 4,299 4359 167,426
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Notes to the Condensed Consolidated Interim Financial Information
B4R & P HAB 15 & BT 3T

16 Operating profit/(loss) 16 K&EHA 7 (FHR)
Operating profit/(loss) is stated after charging/(crediting) the following: SRR (B518) BNk (GTA) THIgIE:
Unaudited
Six months ended 30 September
RBEX
BZE9A30HL6MEA
2017 2016
HK$'000 HK$'000
Amortisation of land use rights - fF PR A 2 S 79 80
Depreciation of property, plant and equipment ME - BEMKEBZITE 15,380 18,065
Fair value gains on derivative financial instruments MESRIAEZ A TFERS (3.870) (165)
Fair value losses/(gains) on other financial assets BAFEFABZHEME S
at fair value through profit or loss BE2ATERR () 15 (210)
Net losses on disposal of other financial assets HEEAFEFABRHEM
at fair value through profit or loss MG EEBEFE 19 =
Net losses on disposal of available-for-sale HEAHEHENKEEY
financial assets EHBERE 20 -
Net losses/(gains) on disposal of property, HEME  BERZEZ
plant and equipment B8, (Wa) 558 72 (374)
Net foreign exchange losses/(gains) PE N E1E, (e ) F8 8,228 (7,191)
Net realised losses from derivative financial instruments $74 g T E 2 B EIREIBF5 3,529 2,739
Provision for inventory obsolescence REBE 9,488 11,713
Provision for impairment of trade receivables FE WS BOR BB 542 1,076
Staff costs (including directors’ emoluments) BELZH(BREESNE) 169,741 162,677

17

Income tax expenses/(credit) 17 FiB8HixH, (E&R)
The Company is exempted from income tax in Bermuda until March ARG ERPAREMGHEZ2035F3AR
2035. ke
Hong Kong profits tax has been provided for at the rate of 16.5% (2016: EENSHBEERBBARESELNRER
16.5%) on the estimated assessable profits arising in or derived from B 2 b s FERRERLE F A16.5% (2016 :16.5%) Fi=
Hong Kong for the period. The Group's subsidiaries in Mainland China B -AREBPNFEAM B ARERMEE
are subject to China corporate income tax at a rate of 25% (2016: A B A A25% (2016 :25%) B R AZHE 1 %
25%) on the estimated assessable profits. P53t o
Unaudited
Six months ended 30 September
RIEERZ
BZE9A30H L6MEA
2017 2016
HK$'000 HK$'000
Current income tax EHFEH
— Current tax on profits for the period —HEiRE A 2 & HATR 1 9,670 3,689
— Over-provision in prior years — 1 F B (31) 3)
9,639 3,686
Deferred income tax RIEFTISH (434) (4,738)
9,205 (1,052)
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19

18 Dividends 18 BRE
Unaudited
Six months ended 30 September
RICER
EZFE9H30H 6@ A
2017 2016
HK$'000 HK$'000
Interim dividend of HK4.0 cents P AR B AR T A% 4.075 1L
(2016: HK1.0 cent) per ordinary share (2016 : 1.0%10) 16,811 4,202
At a meeting held on 23 November 2017, the Board of Directors R2017F11A23B 82 7rez H 52T kPHEK
declared an interim dividend of HK4.0 cents per ordinary share BERE BB 54£516,811,00078 7T « %A%
amounting to a total of HK$16,811,000. This dividend is not reflected BN eEEERgS RS E RS ERENE S i
as a dividend payable in the condensed consolidated interim financial RAFAE ZE2018FE3A318 L FE 2R TS HE o
information, and will be reflected as appropriation of retained earnings
for the year ending 31 March 2018.
Earnings/(loss) per share 19 ERERN(EE)
Basic HK
Basic earnings/(loss) per share is calculated by dividing the profit/(loss) BREARRBT, (BE) DARBARAGRESE
attributable to equity holders of the Company by the weighted average ANZ#EA () B AR ETE @R ZM
number of ordinary shares in issue during the period. BEEHHETE -
Unaudited
Six months ended 30 September
REER
HZ9H30H1L6{E A
2017 2016
Earnings/(loss) attributable to equity holders of the BEEBANTREREAZ
Company (HK$'000) BF, (&) (FET) 24,747 (11,856)
Weighted average number of ordinary shares in issue 317 & 38 % 2 IIKEF 9 81
(in thousands) (FA) 420,263 420,193
Basic earnings/(loss) per share (HK cents) BREARRBF(EE) B 5.89 (2.82)
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19 Earnings/(loss) per share (Continued)

20

Diluted

Diluted earnings/(loss) per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming conversion of
all dilutive potential ordinary shares. The Company has one category of
dilutive potential ordinary shares: share options. For the share options,
a calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.

Notes to the Condensed Consolidated Interim

Financial Information

BRAGEPHMBE R

19 BRER (BB (&)

8

FRBETZRDEBBEE -

The number of shares calculated as above is comparable with the
number of shares that would have been issued assuming the exercise

of the share options.

FREBRRN (BR) DEBRBRTEIE
B M FHERRRAEEEBETEARE
BERAE - ARRAA-BEEE ST AR BB
vk - LB AR B S - TR IR 1 R 1T 0 8 R P
MRERE . EEEEETHENEENRATYE
(BERARBBMNDZFHEFME) WBZK
MBE - EXFIEZ RO A BRI ERERETT

Unaudited
Six months ended 30 September
REEX
EZE9H30H1L6EA
2017 2016
Profit/(loss) attributable to equity holders of the BEEBAANRREZREAZ
Company (HK$'000) A, (R (TAT) 24,747 (11,856)
Weighted average number of ordinary shares in issue DEITE @R 2 NS E
(in thousands) (Fp&) 420,263 420,193
Adjustment for potential dilutive effect in respect of BEARITEBIE 2 BT EE
outstanding share options (in thousands) REEY ZAR(TRER) 265 876
Weighted average number of ordinary shares for STESREERN (BB
diluted earnings/(loss) per share (in thousands) TR NE g (FR) 420,528 421,069
Diluted earnings/(loss) per share (HK cents) gREERRN,(FE) GBI 5.88 (2.82)
Capital commitment 20 BEAREE
The Group had the following authorised and contracted capital REBDRERBITNZ EREAENAT
commitments:
Unaudited Audited
As at As at
30 September 31 March
2017 2017
RBEX RER
R2017F 20174
9A30H 3A31H
HK$°000 HK$'000
Acquisition of machinery and equipment B B M S 2R A 3,281 6,299
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21 Related parties transactions 21 BEALRS
The Company’s directors consider there is no ultimate holding company MR2017F9A30H8 K% 20179F3A31H  ARRIESER
as at 30 September 2017 and 31 March 2017. R R B AR AR A E]
(a) The following significant transactions were carried (a) XEHEHEBFABEALTZEARZUOT:
out with related parties:
Unaudited
Six months ended 30 September
REEX
HZ9H30H1E6ER
2017 2016
HK$'000 HK$'000
Name of related party/nature of transactions BIEA T EB XEZME
The Bright Printing Press and Paper Products e BR A =X EN S 4 o
Limited (i) HIR A ()
— Sales of merchandise to the Group —MAEBRHEES R 170 229
First Success Technology Limited (i) HERRERAR A AN)
— Rental expense paid/payable by the Group —AEEE B zEE 537 509
— Management fees paid/payable to the Group -2/ ENAEEEEER 66 66
Note: P 5 -
()  Both companies are wholly owned by Mr. Yeung Chi Hung, Johnny, () ZMEARRYHBEERAREFHEERELEE R
Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors MABLEERBAXICEEREHE
of the Company.
In the opinion of the Company'’s directors, the above related party ARBEERA LMBEEALTRZSTIRA
transactions were conducted in the usual course of business of EE-REBBEFET WREFHTEZ
the Group and in accordance with terms mutually agreed by the R FRHEST ©
respective parties.
(b) Key management compensation (b) EEEBEAESHM
Details of compensation paid to key management of the Group (all INTFAEBEZEERAE BWAEARFZ
being directors of the Company) are as follows: BE) 2FHMEEBOT:
Unaudited
Six months ended 30 September
REEX
HZ9H30H1E6ER
2017 2016
HK$'000 HK$'000
Salaries and other benefits e REMET 5,265 5,257
Contribution to retirement benefit scheme RKE R IR 36 36
5,301 5,293
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Mr. Yuen Yee Sai, Simon (Joint Deputy Chairman)
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REER
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Hong Kong

Principal banker

Standard Chartered Bank (Hong Kong) Limited

Public relations consultant

Strategic Financial Relations Limited
Unit A, 29/F., Admiralty Centre |
18 Harcourt Road, Hong Kong

40 . Fujikon Industrial Holdings Limited
ErREXERARAT

HMRBERTEERME

EREFRYDH
DHEBESE1385
T R R E S
F1E161E

BREIEROBFERLRE

Estera Management (Bermuda) Limited
Canon’s Court

22 Victoria Street

Hamilton HM 12

Bermuda

BERRDBFETA R
BERESERBRAT

BB LNTE1712-171655 4

BB Em

BRI BE A E AT
FRENE G
FEPIR

RFARE221E

e

HAE  HER RS
BERELEBS R

1A FIAREA40E

T EERRLT
BITRIT (B8) BRAAF

NHEBRER

HETEAEBERARAR
EBSEERBISH
BERLE—HIEAE




= -

R~ -
RAEERRETRNE S GENREES FEKNT -
D .

Ap -

ASEE R Bl RS - B AR PRASEE -
SEEMMNER °

EER -

HESHE - (FTHEGE

SE AR - BRE Q

BAEWE - EXBR

Reeg  HEde e




N\
A SOUND CoMPANY

Fujikon

Fujikon Industrial Holdings Limited
ETeEXEZEREBRLA

16/F, Tower |, Grand Central Plaza,

138 Shatin Rural Committee Road,

Shatin, N.T., Hong Kong
BERHFEOHEDHBEEE138EIH T AP RESE —E 1618
Tel E5F 1 (852) 2605 5008

Fax {5 : (852) 2694 1338

E-mail Z# : info@fujikon.com

Web-site #84L : http://www.fujikon.com



	Cover
	Inside Cover
	Contents
	Management Discussion and Analysis
	Report of the Directors
	Independent Auditor’s Review Report
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Changes In Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Corporate Information
	Inside Back Cover
	Back Cover


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
>
    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e5c4f5e55663e793a3001901a8fc775355b5090ae4ef653d190014ee553ca901a8fc756e072797f5153d15e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>
>
    /HRV <>
    /HUN <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020d654ba740020d45cc2dc002c0020c804c7900020ba54c77c002c0020c778d130b137c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor weergave op een beeldscherm, e-mail en internet. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks true
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


