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Vision
To become our customers’ preferred strategic partner in the acoustics and
electronics industries.

Mission

Through advancements in innovative technologies, we strive to provide value-
added and distinct products to our customers.

Values

We, as a partner, abide by our commitment to our customers.
We, as an innovator, relentlessly pursue excellence.
We, as a team, cross the finish line together.

We, as a corporate citizen, devote ourselves to the prosperity of our society.
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Management Discussion and Analysis

AR PSR

BUSINESS REVIEW

Against the backdrop of a fluctuating global economy, the pace of
consolidation within the headsets and headphones industry continued to
accelerate. Fujikon was consequently affected by this transitional period, in
particular, one customer decided to discontinue a key product as stated in an
announcement dated 6 June 2014. For the six months ended 30 September
2014, the Group recorded revenue of HK$675.7 million against HK$807.9
million for the corresponding period last year. Gross profit decreased to
HK$92.0 million (2013: HK$155.4 million), principally due to a decline
in revenue and partly the result of a one-off cost incurred for adjusting
the specifications of products to meet the requirements of a customer, as
outlined in an announcement dated 28 July 2014. Moreover, there was
an increase in staff cost as the Group sought to retain talent in a highly
competitive landscape, which affected its gross profit. The drop in profit,
combined with fixed overhead expenses led to loss attributable to equity
holders of HK$1.9 million (2013: profit of HK$45.1 million). Basic loss per
share were HK0.45 cents (2013: earnings per share HK10.83 cents).

BUSINESS SEGMENT ANALYSIS

Headphones and Headsets

The headsets and headphones operation generated HK$441.2 million (2013:
HK$619.8 million) in revenue during the review period, accounting for 65.3%
of the Group's total revenue.

The decline in revenue was mainly due to the postponement of product
launches by certain customers as they looked to update their portfolios
during market consolidation. Still other customers have sought to avert sales
declines and capture market share in an overcrowded segment by employing
cut-throat pricing strategies. This has not only affected the sales performance
of such customers, but also that of the Group.

The challenging conditions have nonetheless heightened the need for
attractive new products that feature appealing technologies, thus playing to
the Group’s strengths in engineering and product development. Fujikon has
enjoyed a satisfactory hit rate on its tenders during this review period and
launched a wide variety of products as a result. These products are expected
to begin filtering into the market from the final quarter of the calendar year,
and continuing into 2015.

Accessories and Components

The accessories and components business also represents an important
component of the Group’s vertical integration backbone. The business
experienced a notable rise in revenue during the review period, reaching
HK$234.5 million (2013: HK$188.1 million) or a year-on-year increase
of 24.7%. This was partly due to greater business from a key client
that had launched a new product series leading to stronger demand for
the accessories and components provided by the Group. The segment
consequently accounted for 34.7% of the Group’s total revenue. In order
to capture more business opportunities, the management will continue to
closely monitor and adjust the product mix accordingly.
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PROSPECTS

The headsets and headphones industry is expected to remain in a state of
consolidation in the near future. Nevertheless, leading brands will look to
continue bolstering their product lines so as to enlarge their market share.
While such efforts may lead to the postponement of product launches,
the management remains cautiously optimistic about the medium to long-
term prospects of Fujikon given its strong ties with prominent brands. With
a sound track record for successfully launching new products and even
more innovative electro-acoustic solutions in the pipeline, the management
envisions more clients seeking to collaborate closely with Fujikon to
revitalise their portfolios, which in turn will present fresh opportunities for
the Group. Consequently, the management will continue to closely monitor
and leverage developing trends in the industry, as well as strengthen the
Group’s market position by enhancing its core competencies, which include
product innovation and engineering.

As part of Fujikon's development strategy, the Group will also maintain its
practice of offering patented technologies to a select group of customers.
This helps to reinforce ties, leading to the development of signature products
that result in mutual benefits, including enhanced reputation and greater
consumer awareness. At the same time, the Group will continue enhancing
its own products with proprietary technologies, as well as dedicate energies
to the research and development of more patents. Fujikon, as a trusted
solutions provider and a leading manufacturer of headsets and headphones
featuring Bluetooth and Near Field Communication technologies, will further
strengthen its leading position by integrating advanced technologies into its
many electro-acoustic products.

In respect of the Group's operation, the management will leverage the
Enterprise Resource Planning (ERP) system to optimise efficiency. Now fully
operational, the ERP solution is running stably and is expected to help
gradually shorten lead times, allowing for the delivery of products that
more effectively address consumer trends. Given that a task and content
management system is in operation as well, even greater strides in product
development efficiency will be realised in the future.

Even though business conditions are expected to remain challenging, with
the Group's manufacturing and engineering expertise, as well as close
ties with respected international electro-acoustic brands, the management
believes that Fujikon can capitalise on the gradual upswing in the market,
contributing to improvements in its business performance going forward.
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Management Discussion and Analysis
EEENWR DM

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group maintained at a strong financial position. Net current assets as
at 30 September 2014 amounted to approximately HK$601.8 million (31
March 2014: HK$589.2 million). The Group's current and quick ratios were
approximately 2.5 times (31 March 2014: 3.0 times) and 2.1 times (31 March
2014: 2.4 times), respectively.

The Group had cash and cash equivalents and fixed deposits of
approximately HK$419.9 million as at 30 September 2014, representing a
decrease of approximately 10.4% against approximately HK$468.9 million as
at 31 March 2014. Approximately 82.9%, 12.9% and 2.7% of the total cash
and cash equivalents and fixed deposits were denominated in Renminbi, US
dollars and Hong Kong dollars respectively, and the remainder were in other
currencies. As at 30 September 2014, the Group had aggregated banking
facilities of approximately HK$274.1 million (31 March 2014: HK$273.8
million) from several banks for loans and trade financing, with an unused
balance of approximately HK$274.1 million (31 March 2014: HK$273.8
million).

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and Mainland China with most
transactions settled in Hong Kong dollars, Renminbi and US dollars. The
Group is mainly exposed to foreign exchange risk arising from future
commercial transactions, recognised assets and liabilities denominated in
currencies other than the functional currency of the group entities to which
they relate.

The Group entered into foreign exchange forward contracts to manage
such exposure. The net fair value of foreign exchange forward contracts
entered into by the Group for managing the risk relating to monetary assets
and liabilities in foreign currencies at 30 September 2014 was a liability
of HK$3.7 million (31 March 2014: HK$6.8 million). Fair value gains on
derivative financial instruments accounted for approximately HK$3.2 million
(2013: HK$0.2 million) for the period and such fair value gains does not have
impact to the Group's real cash flow.

Furthermore, net realised gains from derivative financial instruments of
approximately HK$2.5 million (2013: HK$12.9 million) represent actual
settlements under derivative contracts during the period. The Group also
had net foreign exchange gains of approximately HK$1.2 million (2013:
losses HK$9.2 million). If these net realised gains from derivative financial
instruments and net exchange gains/losses were taken into account, the
Group's foreign exchange exposure was in net gains of approximately HK$3.7
million for the period, remain consistency with last period.
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FINANCIAL REVIEW (Continued)

Employee Information

As at 30 September 2014, the Group employed a total of approximately 5,900
(31 March 2014: 5,500) employees. The staff costs (including the directors’
emoluments) accounted for approximately HK$200.7 million during the six
months ended 30 September 2014 (2013: HK$202.9 million).

The Group has developed its human resources policies and procedures based
on performance and merit. Employees are rewarded on a performance-
related basis within the general framework of its salary and bonus system.
Discretionary bonus is linked to the profit performance of the Group as well
as individual performance. Benefits include staff accommodation, medical
schemes, share option scheme, Mandatory Provident Fund for employees in
Hong Kong and state-sponsored retirement plans for employees in Mainland
China. The Group has also developed training programs to its management
and employees to ensure they are properly trained.

Financial Guarantee

As at 30 September 2014, the Company had provided corporate guarantees
of approximately HK$155.7 million (31 March 2014: HK$155.7 million) to
several banks to secure banking facilities of its subsidiaries. No facilities
were utilised by the subsidiaries as at 30 September 2014 and 31 March
2014,
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Report of the Directors
EFEHRE

The directors (the “Directors”, and each a “Director”) of the Company
have the pleasure to present the interim report together with the condensed
consolidated financial information of Fujikon Industrial Holdings Limited (the
“Company”) and its subsidiaries (together “the Group”) for the six months
ended 30 September 2014 (the “Period”).

The condensed consolidated financial information set out on pages 17
to 38 are unaudited, but have been reviewed by the audit committee of
the Company and PricewaterhouseCoopers in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”, issued by
the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The board (the "Board”) of Directors has resolved to declare an interim
dividend of HK4.0 cents (2013: HK4.0 cents) per ordinary share and no
special interim dividend was declared (2013: HK2.0 cents) for the six months
ended 30 September 2014. The interim dividend is expected to be paid on
or around 31 December 2014 to shareholders whose names are registered in
the books of the Company on 15 December 2014.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement to the interim dividend for the six
months ended 30 September 2014, the register of members will be closed
from Monday, 15 December 2014 to Wednesday, 17 December 2014 (both
days inclusive) during which period no transfer of shares will be effected. In
order to qualify for the interim dividend, all transfers of share accompanied
by the relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Hong Kong Registrars Limited at Rooms 1712-
16, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong
not later than 4:30 pm on Friday, 12 December 2014 for registration.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

As at 30 September 2014, the directors and chief executive of the Company
had the following interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers:

Interests in the Company

Number of ordinary shares of

Report of the Directors
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EERFTETBRAEREQARHEBER
Az - MR RES 2ED

201459 A308 * ARREZREZTHRAERAR
AIREBE AR EREREBREMNF - NEFHFRHAE
ROI(T B HREE WA ) EXVE) 2 I8t ~ HBHERHD
REHFHE T BRAREES RS K E35215
FIEEZERM SR E LB ITAZESETESFR
SHELETHENEARRRESHARIMERA
AI(HRAT]) 2 EmSORE
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Number of
underlying Shares
(in respect of
share options) @

HK$0.10 each (the “Shares”) HERAEE

SREEI0ET2EER([RH)HEA (REBRERS )Y
Interest of Approximate
Beneficial Beneficiary controlled Beneficial percentage of
Name of Directors interest of a trust corporations Interest Total  shareholding™
Esps BRf Ertls ZREEED ERER A BARBREILY
Yeung Chi Hung, Johnny Ry 10,521,000 - 70,571,500 3,700,000 84,792,500 20.20%
Yuen Yee Sai, Simon i 4 1,000 - 64,571,500 4,110,000 68,682,500 16.36%
Chow Man Yan, Michael Ehg 8,355,000 - 70,571,500 3,000,000 81,926,500 19.51%
Yuen Chi King, Wyman R - - - 4,420,000 4,420,000 1.05%
Yeung Siu Chung, Ben BoB - 70,571,500 - 4,020,000 74,591,500 17.77%
Chow Lai Fung EER 1,020,000 - - 3,000,000 4,020,000 0.96%

Notes: MsE

1. The percentage has been compiled based on the total number of Shares in issue (i.e. 1.  ARIE D LTI 2014F9F308 2 B 81T A& (A

419,859,000 Shares) as at 30 September 2014.

2. Share options were granted to the Directors under the share option schemes
of the Company, details of which are separately disclosed under the paragraph
headed “Information on share option schemes” below.

Save as disclosed above, none of the directors and chief executive of the
Company had any interest and short position in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of the SFO) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as at 30 September 2014.
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Report of the Directors
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INFORMATION ON SHARE OPTION SCHEMES BRESTE ZEN

The Company has adopted share option schemes under which it may grant ARG EHKAEREE - Bt ARFARE
options to eligible participants (including executive Directors) to subscribe ﬁgﬁ%éﬁi%( BREATEE)REATRERG 2F
for the Shares. [ #E -

The share option scheme adopted by the Company on 21 August 2002 (the AR E|720024F8 A21 B ERAN eV EE Akt at 21 ([ =& )
“0ld Scheme”) was terminated on 3 August 2012 and an ordinary resolution £ 7201258 A3 H %ZJJ: Mmm201258 A3 H @M@ — 18
was passed on 3 August 2012 to adopt a new share option scheme (the “New EEAERRAF S MESF EmRANT EHR
Scheme”) which complies with Chapter 17 of the Rules Governing the Listing Bl |) 175 47 < ¥R ET 21 ([ #izt &) -

of Securities on the Stock Exchange (the “Listing Rules”).

No options have been granted under the New Scheme during the Period and ~ HAPVER AR R T 51 &) 4% BB AR 4% - TR BRI AR AR
the following table discloses movements of the share options held by the IEREFTEIFE 2 EREL I EELT -
grantees under the Old Scheme during the Period:

Number of underlying Shares

RBRNEE
Granted  Exercised Lapsed Subscription
Beginning of  during the  during the  during the End of  price per Date of
the Period Period Period Period  the Period Share grant Exercise period (dd/mmlyyyy)
000 000 000 000 000 (HKS) (Note 1)

29 BakL  BRTE BAN 4 SRIBE  RLEH OREM(R/A/F)
K R & & TR (B7) (P3E1)

Directors B

Yeung Chi Hung, Johnny Rt 3,700 - - - 3,700 198 22/512007 22/05/2008 - 210512017 (Note 2)(Fii5F2)

Yuen Yee Sai, Simon Pk 3,700 - - - 3,700 198 22152007 22/05/2008 - 21/05/2017 (Note 2)(FizF2)
410 - - - 40 110 2832012 2810312013 - 27/03/2022 (Note 2) (Fii2F2)

Chow Man Yan, Michael BXE 3,000 - - - 3,000 198 2252007 22/05/2008 - 21/05/2017 (Note 2)(Fii£F2)

Yuen Chi King, Wyman BTH 400 - - - 400 198 22152007 22/05/2008 - 21/05/2017 (Note 2) (¥i5%2)
2,020 - - - 2,000 100 28032012 28/03/2013 - 2710312022 (Note 2)(Fi552)
2,000 - - - 2,000 1100 28032012 281032014 - 2710312022 (Note 3)(Fi5¥3)

Yeung Siu Chung, Ben BOE 2,020 - - - 2,020 110 2832012 2810302013 - 27/03/2022 (Note 2)(FiizF2)
2,000 - - - 2,000 110 28032012 2810312014 - 2710312022 (Note 3)(¥i2E3)

Chow Lai Fung ABE 1,000 - - - 1,000 110 2832012 2810312013 - 27/03/2022 (Note 2) (Fii£F2)
2,000 - - - 2,000 110 28032012 2810312014 - 27/03/2022 (Note 3)(F1553)

Sub-total: It 2,250 - - - 22,250

Other employees under BipEENAY

continuous contracts (Note 5) B8 (K3¥5) 1,630 - - ) 1,626 1.10 28312012 28/03/2013 - 2710312022 (Note 2)(Fii3F2)
8,438 - - (776) 7,662 110 280312012 2810312015 - 27/03/2022 (Note 4)( HizF4)

Sub-total: INGF 10,068 - - (780) 9,288

Total: @it 32,318 - - (780) 31,538
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INFORMATION ON SHARE OPTION SCHEMES
(Continued)

Notes:

(1) The closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet immediately before the dates on which the options were granted were as

Report of the Directors
EEERE

BRESTEZER(E)

G

(1) ERBRERL B BRXAEMETERER LR
Z R BRI

follows:

Closing price per Share immediately before the date of grant (HK$)
Date of grant BEHBH ZEREAHAISRUTE(ET)
22 May 2007 20074654221 1.95
28 March 2012 20124F3 H28H 1.10

(2)  The options were subject to a vesting period of one year from the date of grant.
(3)  The options were subject to a vesting period of two years from the date of grant.

(4)  The options were subject to a vesting period of three years from the date of

grant.

(5)  Employees include employees of the Company and of its subsidiaries working
under employment contract with the Company or its subsidiaries which are
regarded as “continuous contracts” for the purpose of the Employment
Ordinance (Chapter 57 of the Laws of Hong Kong).

Save as disclosed above, at no time during the Period was the Company or
any of its subsidiaries or holding companies a party to any arrangements
to enable any of the Directors or the Company’s chief executive to acquire
benefits by means of the acquisition of Shares in, or debt securities (including
debentures) of, the Company or any other body corporate.

(2) ZEBREAETHROABETZ —FHEH -
(B3) ZEBEEAETOHROARNETZMFERES -

@) ZEBEREAETOHRHABERIZ=ZF5E8EH -

B EXXPrIRERE SN - REINEMERE - AR SRS
o B /B8 2 B A% B~ ) 3 R 2 BRAE ] 2o B - B
EZHARATIETRABAHEBARRRLEME
EAEB 2z RNEEBRES(BRES) MERGME -

Interim Report FHEA%RE 2014/2015 9



Report of the Directors
EEERE

SUBSTANTIAL SHAREHOLDERS'

INTERESTS

IN THE

SHARES AND UNDERLYING SHARES OF THE COMPANY

The following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares and underlying
shares of the Company as at 30 September 2014 amounting to 5% or more
of the ordinary shares in issue which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO

and which have been recorded in the register kept by the Company pursuant

to the section 336 of the SFO.

FERRRA QARG REERAD 2R

AT AL(AEIEARRBEEREZTHAER)R20145F9
H30EFAARRBI 2 #HITERRZ5% A EZ B D M
Rk 2 EESIORE - MARBESRBEKRDIE
XVEBZE2 R 3N AR AR AR - WABHAKRRF]
RIRE LB GPIFE33616&1FE 2 &L

*Approximate
percentage of

Name of shareholder Number of Shares Capacity Notes interest
(Note 1)
BA
BRAEEE RABE 56 MisE EEEAL
(PHEET)

Sky Talent Enterprises Limited 64,571,500 Beneficial owner 2 15.38%
BEREAA

Asia Supreme Limited 70,571,500 Beneficial owner 3 16.81%
BEREBA

Loyal Fair Group Limited 70,571,500 Beneficial owner 4 16.81%
BEHEEAA

Golden Hope Financial Limited 70,571,500 Interest of controlled corporation 4 16.81%
SPEHEE 2w

Silverfun Property (PTC) Ltd 70,571,500 Trustee (other than a bare trustee) 4 16.81%
EFEAEBEFEARIN)

Fidelitycorp Limited 70,571,500 Trustee (other than a bare trustee) 5 16.81%
ERAGRBEFEARIN)

Ms. Yan Yau Tai, Ellen 84,792,500 Interest of spouse 6 20.20%

BRAEBLL BB 2 an

Ms. Leung Woon Yee 68,682,500 Interest of spouse 7 16.36%

RigiE L =P

Ms. Cai Liting 81,926,500 Interest of spouse 8 19.51%

BRELLT FeiB 2 s

Ms. Zong Xiao Cui 74,591,500 Interest of spouse 9 17.77%

RNRLL feiB 2 s

DJE Investment S.A. 31,932,000 Investment manager 10 7.61%
RELE

Dr. Jens Ehrhardt Kapital AG 31,932,000 Investment manager 10 7.61%
RERKE

Dr. Jens Alfred Karl Ehrhardt 31,932,000 Investment manager 10 7.61%
REKLE

David Michael Webb 9,796,000 Beneficial owner 2.33%
BEREAA

David Michael Webb 27,964,000 Interest of controlled corporation 1" 6.66%
R HEE 2 S

Preferable Situation Assets Limited 27,964,000 Beneficial owner 1" 6.66%

EmEBAA
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SUBSTANTIAL SHAREHOLDERS'

INTERESTS IN THE

SHARES AND UNDERLYING SHARES OF THE COMPANY
(Continued)

*

Notes:

Save

The percentage has been compiled based on the total number of shares of the
Company in issue (i.e. 419,859,000 ordinary shares) as at 30 September 2014.

Interests in the Shares and the underlying Shares stated above represented long
positions.

Sky Talent Enterprises Limited was wholly owned by Mr. Yuen Yee Sai, Simon.

Asia Supreme Limited was wholly owned by Mr. Chow Man Yan, Michael.

Loyal Fair Group Limited was wholly owned by Silverfun Property (PTC) Ltd,
which was in turn wholly owned by Golden Hope Financial Limited. Silverfun
Property (PTC) Ltd was the trustee of Yeung Unit Trust, which was then
beneficially owned by the Yeung Family Trust, a discretionary trust and the
objects of which were the family members of Mr. Yeung Chi Hung, Johnny,
including Mr. Yeung Siu Chung, Ben. Golden Hope Financial Limited was wholly
owned by Mr. Yeung Chi Hung, Johnny.

Fidelitycorp Limited was the trustee of Yeung Family Trust, a discretionary trust
and the objects of which were the family members of Mr. Yeung Chi Hung,
Johnny, including Mr. Yeung Siu Chung, Ben.

Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.

Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.

Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

Ms. Zong Xiao Cui is the wife of Mr. Yeung Siu Chung, Ben.

DJE Investment S.A. held 31,932,000 Shares. DJE Investment S.A. was owned as

to approximately 81.0% by Dr. Jens Ehrhardt Kapital AG, which was owned as to
approximately 68.5% by Dr. Jens Alfred Karl Ehrhardt.

These Shares were held by Preferable Situation Assets Limited, the entire issued
share capital of which was owned by Mr. David Michael Webb. By virtue of the
SFO, Mr. David Michael Webb was deemed to be interested in all the Shares
held by Preferable Situation Assets Limited. Mr. David Michael Webb had an
aggregate interest in 37,760,000 Shares.

as disclosed above, so far as was known to the Directors, there was

no other person who had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to the

Comp
at 30

any under the provisions of Divisions 2 and 3 of Part XV of the SFO as
September 2014.

Report of the Directors
EEERE
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BB A DL TER2014F9 A308 2 A A B B 1T
4% (81419,859,0000% L @A) 5HE -

fa -

10.

EXFRFIR D AR 2 SR T A o

Sky Talent Enterprises Limited /R mABE 2 EHA -

Asia Supreme Limited 8 A X2 EEA ©

Loyal Fair Group Limitede5Silverfun Property (PTC) Ltd%
& A - MSilverfun Property (PTC) LtdBJFGolden Hope
Financial LimitedZ & #A ° Silverfun Property (PTC) Ltd &
Yeung Unit TrustZ {S5EA ° Yeung Unit Trustth 2#E{55T
E & Yeung Family Trust( E 225 A A5 M 5t R IR
B pEGLHELEE)ERES © Golden Hope Financial
Limited i3 E R A2 EHA o

Fidelitycorp Limited /255t E & Yeung Family TrustZ
BN EXHmARBEHEENREKKE @ BEHD
HASEHE -

BRERLTABEHEEEZET -

RGMBLETRRHALEEZET -

EBELLIRAXCEREZET -

FNBUTRGEIBEEZET -

DJE Investment S.A.3%7531,932,000/% %% ° DJE Investment
S.A.H#Dr. Jens Ehrhardt Kapital AGH#EA %81.0% %5 * M
Dr. Jens Ehrhardt Kapital AGRI/E5Dr. Jens Alfred Karl Ehrhardt
7 #168.5% % ©

#% % % {7 FaPreferable Situation Assets Limited¥§ & + M
Preferable Situation Assets Limited 2 &5 & %77 % 4% fi David
Michael Webbst £ H - IREBEEH KB E % F » David
Michael Webb3t 4 3 48 % HPreferable Situation Assets
Limited¥5 5 2 2 #BA% {5 F #E B # 2= © David Michael Webb
SR A $£37,760,000i I (9 2 %5

B EXETIREEIN  BEEA - 5R2014F9H30H -
MEEMALTEEZARRRG RIEERO P HESEA
BIEELF NP EEMNEXVEE2REID 2B ERA
NEIFE SRR -
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Report of the Directors
EEERE

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions
by directors and senior management of the Group on terms no less exacting
than the required standard set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiry of all directors and senior
management of the Group, all directors and senior management of the Group
have complied with the required standard set out in the Model Code and the
Company's code of conduct regarding securities transactions by directors and
senior management of the Group throughout the Period.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2014, the Company has complied
with the code provisions (the “Code Provisions”) of the Corporate
Governance Code and Corporate Governance Report (the "CG Code”) as set
out in Appendix 14 to the Listing Rules, save the deviation from the code
provision A.2.1 of the CG Code and the reasons for the deviation of which
are explained below:

CG Code Provision A.2.1

According to the code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. During the Period, Mr. Yeung Chi Hung, Johnny acted as
the chairman and chief executive officer of the Company. Mr. Yeung is a
co-founder of the Group and he has extensive experience in the electronics
and acoustics industry and is responsible for the overall strategic planning
and business development of the Group. The Board believes that vesting
the roles of both chairman and chief executive officer in Mr. Yeung provides
the Group with strong and consistent leadership to improve the Company’s
efficiency in decision-making and execution, and effectively capture business
opportunities. Going forward, the Board will periodically review the
effectiveness of this arrangement and considers the separation of the roles
of the chairman and the chief executive officer when it thinks appropriate.
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CHANGE IN DIRECTOR AND COMPOSITION OF BOARD
COMMITTEES

Dr. Chang Chu Cheng (“Dr. Chang"”) has resigned as an independent non-
executive Director with effect from 1 April 2014 due to his other business
commitment. Upon resignation of Dr. Chang as an independent non-executive
Director, Dr. Chang ceased to be a member of each of the remuneration
committee of the Company (“Remuneration Committee”), the nomination
committee of the Company (“Nomination Committee”) and the audit
committee of the Company (“Audit Committee”). Dr. Chung Chi Ping, Roy
has been appointed an independent non-executive Director, a member of
each of the Remuneration Committee, the Nomination Committee and the
Audit Committee effective on the same day to fill the causal vacancy of
Dr. Chang.

REMUNERATION COMMITTEE

The Remuneration Committee is primarily responsible for the review and
determination of the remuneration policies and packages for Directors
and senior management of the Company. The remuneration packages of
the executive Directors are stipulated in their service agreements with
the Company. Such packages, including basic salaries, director’s fee
and discretionary bonus, are determined by reference to their duties,
responsibilities and experience, prevailing market conditions and their
expected time spent and contributions on the affairs of the Company. The
emoluments of the independent non-executive Directors are determined with
regard to their estimated time spent on the affairs of the Company.

The Remuneration Committee meets annually to review the remuneration
policies and packages for each of the directors and senior management
of the Company. No Director takes part in any discussions about his own
remuneration.

The Remuneration Committee currently comprises four members, comprising
three independent non-executive Directors, namely Mr. Che Wai Hang, Allen,
Dr. Chung Chi Ping, Roy and Mr. Lee Yiu Pun, and one executive Director,
Mr. Yeung Chi Hung, Johnny. Mr. Che Wai Hang, Allen is the chairman of the
Remuneration Committee.

Report of the Directors
EEERE
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Report of the Directors
EEERE

AUDIT COMMITTEE

The Audit Committee provides an important link between the Board and the
Company’s auditor in matters coming within the scope of the group audit.
It also reviews the annual and interim reports of the Company prior to their
approval by the Board, the effectiveness of the external and internal audit
and of internal controls and risk evaluation.

The Audit Committee currently comprises three independent non-executive
Directors, namely Mr. Lee Yiu Pun, Mr. Che Wai Hang, Allen and Dr. Chung
Chi Ping, Roy. Mr. Lee Yiu Pun is the chairman of the Audit Committee.

The Group’s unaudited consolidated results for the six months ended 30
September 2014 have been reviewed by the Audit Committee. The Audit
Committee is of opinion that the preparation of such financial information
complied with the applicable accounting standards, the requirements under
the Listing Rules and any other applicable legal requirements, and that
adequate disclosures have been made.

NOMINATION COMMITTEE

The Nomination Committee nominates and recommends to the Board on the
appointment of Directors, review the structure, size and composition (including
the skills, knowledge and experience) of the Board on a regular basis, and
assess the independence of the independent non-executive Directors.

The Nomination Committee currently consists of four members comprising
Mr. Yeung Chi Hung, Johnny, who is an executive Director and the chief
executive officer of the Company and three independent non-executive
Directors, namely Dr. Chung Chi Ping, Roy, Mr. Che Wai Hang, Allen and Mr.
Lee Yiu Pun. Mr. Yeung Chi Hung, Johnny is the chairman of the Nomination
Committee.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman & Chief Executive Officer

Hong Kong, 27 November 2014
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Independent Auditor’s Review Report

i

pwc

REPORT ON REVIEW OF
INFORMATION

TO THE BOARD OF DIRECTORS OF
FUJIKON INDUSTRIAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

INTERIM FINANCIAL

Introduction

We have reviewed the interim financial information set out on pages 17
to 38, which comprises the condensed consolidated statement of financial
position of Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2014 and the
related condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting Standard 34
"Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

PricewaterhouseCoopers
22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F:+852 2810 9888
www.pwchk.com
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Independent Auditor’s Review Report
B R BR R B B W

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 November 2014
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Condensed Consolidated Statement of Financial Position

BEAGZEMBIR AR

Unaudited Audited
As at As at
30 September 31 March
2014 2014
RICER FEE=ar
R20145 720144
Note 9A430H 3H31H
s HK$°000 HK$°000
Non-current assets FRBEE
Property, plant and equipment S EIN e Y 7 190,773 239,129
Investment properties wEME 7 3,120 3,120
Land use rights s A A 7 4,956 9,864
Non-current deposits and other assets ERBES REMEE 8,278 5,202
Available-for-sale financial assets AHEENBEE 8 7,632 1,067
Deferred income tax assets EEFTBHEE 3,531 4,189
Total non-current assets kRBEELE 218,290 262,571
Current assets REBEE
Inventories FE 170,315 164,579
Trade receivables FEWE TR 9 280,229 222,835
Other receivables H b R WG IE 21,363 22,280
Other financial assets at fair EAFEFAEERN
value through profit or loss Hib B 5 & B 11 8,985 8,984
Available-for-sale financial assets AIHHENBEE 8 - 1,266
Current income tax recoverable AT el E EAAT 1S AR 6,528 1,468
Bank deposits with initial terms of REAREEB =A<z
over three months RITFER 80,428 -
Cash and cash equivalents RekReEED 339,434 468,852
907,282 890,264
Assets of a disposal group classified PEARBEFEZ
as held for sale HEBRIEE 12 99,118 -
Total current assets REBEERE 1,006,400 890,264
Current liabilities FBEE
Trade payables FERTE R 13 222,165 163,028
Accruals and other payables et B N E A N FRIE 140,349 113,032
Derivative financial instruments PTESBMTA 10 3,653 6,834
Current income tax liabilities EHMEHAE 19,246 18,205
385,413 301,099
Liabilities of a disposal group classified DIEEBEHEFE Y
as held for sale HEARNERE 12 19,211 -
Total current liabilities REBAEHEE 404,624 301,099
Net current assets REBEEFE 601,776 589,165
Total assets less current liabilities HEERARBAER 820,066 851,736
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Condensed Consolidated Statement of Financial Position

BR&Z A TR &

Unaudited Audited
As at As at
30 September 31 March
2014 2014
RICEX BEZ
20145 20144
Note 9H30H 3H31H
B &E HK$'000 HK$'000
Non-current liabilities FREEEF
Deferred income tax liabilities RIEFTS B E 198 1,967
Net assets EEFE 818,078 849,769
Equity R
Capital and reserves attributable to BEALATREREAZ
the Company’s equity holders BARFHE
Share capital &N 14 41,986 41,986
Other reserves H At # 15 246,237 244,820
Retained earnings REH M
— Proposed dividends —BERE 16,794 37,787
- Others —HAfh 460,352 479,037
765,369 803,630
Non-controlling interests IR 52,709 46,139
Total equity ERast 818,078 849,769
YEUNG CHI HUNG, JOHNNY #5351 YUEN YEE SAI, SIMON & #H
Chairman /& Joint Deputy Chairman /& &% /&
The notes on pages 22 to 38 form an integral part of this condensed Z22ZE38B 2 WXt EEMALA T BT BER 2

consolidated interim financial information.

BB
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Condensed Consolidated Statement of Comprehensive Income

HHGEE2EBER

Unaudited
Six months ended 30 September
RIBEX
HZE9A30H 6@ A
Note 2014 2013
B EE HK$'000 HK$'000
Revenue A 6 675,663 807,903
Cost of sales SHE AR (583,656) (652,461)
Gross profit EH 92,007 155,442
Other gains — net HAth iz — F 78 3,410 3,859
Distribution and selling expenses DRI E S N (10,365) (10,873)
General and administrative expenses —REITHREEH (83,081) (83,784)
Operating profit il 16 1,971 64,644
Finance income BEWA 4,893 2,212
Finance costs A& KA - (1,104)
Profit before income tax KR PR T AR A 6,864 65,752
Income tax expenses FRSBisE i 17 (2,294) (19,378)
Profit for the period BN A - 4570 . 46,374
Other comprehensive income: Efth 2 mEUE ¢
Items that may be subsequently reclassified to BE AT E Y EE
income statement: *2IEE
Currency translation differences PE LS 1,361 9,931
Fair value losses on available-for-sale AEEEMBEE
financial assets N EEE (118) (297)
Other comprehensive income BA E A 2 E R
for the period, net of tax 2 HBRELIE L3 9.634
Total comprehensive income for the period HRamkamesE 5,813 56,008
(Loss)/profit attributable to: (B18),/BFRE
Equity holders of the Company RARRERE A (1,891) 45,103
Non-controlling interests FEPE 1 fE 2 6,461 1,271
4,570 46,374
Total comprehensive income attributable to: THEWBERES
Equity holders of the Company RARREREA (757) 54,028
Non-controlling interests PRSI 6,570 1,980
5,813 56,008
Dividends % & 18 16,794 25,157
(Loss)/earnings per share for (loss)/profit BN BB B A A B R AE
attributable to the equity holders of BEAZ(EBE) EF
the Company during the period mER(EER),&BF
— Basic (HK cents per share) —EAR(FRBW) 19 (0.45) 10.83
— Diluted (HK cents per share) —E5E (FRRBL) 19 (0.44) 10.36

consolidated interim financial information.

The notes on pages 22 to 38 form an integral part of this condensed 522%F38E v Wik I EHPELEAE TR B ER 2
iy AN
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Condensed Consolidated Statement of Changes in Equity

BRAGEHEZB2ER

Unaudited
REER

Attributable to equity holders
of the Company

BERAQARREREA
Non-
Share Other  Retained controlling
capital reserves earnings interests Total
FEEHIME
Note BRA  HutfdE KRERF B @t
BizE  HK$'000  HK$'000 HK$S'000  HKS$'000  HK$'000
Balance at 1 April 2013 R2013F4R 18 245 41,244 228,761 530,008 45,867 845,880
Profit for the period BREF - - 45,103 1,271 46,374
Other comprehensive income: Hih 2 EYE
~ Currency translation differences —-ERER 15 - 9,222 - 709 9,931
— Fair value losses on available-for-sale —AHHENEEEL
financial assets ATERFSA 5 - - - @
Total comprehensive income for the B E201359H30H E
six months ended 30 September 2013 6EAZEMERE - 895 45103 1980 56,008
Employee share option scheme: EERERETE
— Value of employee services —EERBKZEE 15 - 634 - - 634
~ Proceeds from share issued upon exercise —{T{E AR T B AT D
of share options FriSsIE 15 684 7,453 - - 8,137
Dividends paid EIRE - - (50,311) - (50,311)
Balance at 30 September 2013 M2013F9A30R 2 &k 41,928 245773 524,800 47,847 860,348
Balance at 1 April 2014 R2014F48 18 258 41,986 244,820 516,824 46,139 849,769
(Loss)/profit for the period N (EE), S5 - - (1,891) 6,461 4,570
Other comprehensive income: Hth2ERE -
~ Currency translation differences -EREH 15 - 1,252 - 109 1,361
— Fair value losses on available-for-sale —AHEEMBEEL
financial assets ANFEEE 5 L - - (g
Total comprehensive income for the HZE2014F9A308 1F
six months ended 30 September 2014 6 A2 BE - 1134 (1,891) 6570 5813
Employee share option scheme: EERRE: 2 -
- Value of employee services —-EERBEA 15 - 151 - - 151
Release of investment reserve upon disposal HEAHNENBEER
of available-for-sale financial assets FriEbr 2 IRE R - 132 - - 132
Dividends paid efwe - - - @118 - (37,787)
Balance at 30 September 2014 M2014F9A30R 2 &k 41,986 246,237 477,146 52,709 818,078
The notes on pages 22 to 38 form an integral part of this condensed FHIBBER 2

consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows

BHGERERER

Unaudited
Six months ended 30 September
RIBEX
B Z9H30H1L6{EA
2014 2013
HK$'000 HK$°000
Cash flows from operating activities RETHRLRE
Cash (used in)/generated from operations g (A FEzhe (10,485) 116,479
Interest paid BEARFLE - (1,104)
Hong Kong profits tax paid BERNBEAENGEH (3,945) (343)
China corporate income tax paid BT R B S ER (1,721) (1,556)
Net cash (used in)/generated from operating activities CEE (TR, B2 i& 8 (16,151) 113,476
Cash flows from investing activities REETHRERE
Interest received A S 4,064 2,212
Purchase of property, plant and equipment BAYIE - WEREE (18,090) (41,797)
Purchase of other financial assets at fair value BARQAFEFAERZ
through profit or loss Hin i &&= - (5,732)
Purchase of available-for-sale financial assets BARHEEMBEE (7,750) (1,258)
Proceeds from disposal of available-for-sale HEHREENHKERE
financial assets FriS k18 2,388 -
Proceeds from disposal of property, plant and equipment H &Y% « FE &R &S 5K E 587 155
Proceeds from disposal of other financial assets at fair ~ HEZRAFEFABEZ
value through profit or loss Hith B %5 & E PR iS 5018 - 1,202
Proceeds from disposal of a disposal group classified as HEDHEAEIFIEFEZ
held for sale LB AR RIA 36,566 -
(Increase)/decrease in non-current deposits and other assets JE;ENIL S & E M0 & & (3EH0) R (3,058) 4,951
Decrease in pledged bank deposits BEMRITIFFTORD - 11,499
Increase in bank deposits with initial terms of over [REARR BB =1EH =2
three months HRITERIG N (80,428) -
Net cash used in investing activities REEESFTAZ RS FRE (65,721) (28,768)
Cash flows from financing activities METHESRE
Issue of shares upon exercise of share options PRI 77 {50 s O R T B8 77 I A - 8,137
Dividends paid BT E (37,787) (50,311)
Proceeds from new bank borrowings FTILRITIEE TS RIE - 22,585
Repayment of bank borrowings BERRITES - (30,839)
Net cash used in financing activities BEEBMA RS T8 (37,787) (50,428)
Net (decrease)/increase in cash and cash equivalents BRERREZBEYORL ), L INEE (119,659) 34,280
Cash and cash equivalents at 1 April RAFVB 2R RIREFEY 468,852 441,933
Currency translation differences ME 5 R 749 1,615
Cash and cash equivalents at 30 September MROAAZEERREEEY 349,942 477,828
Analysis of balances of cash and cash equivalents BRERRESZEBYEHD
Cash and bank balances as stated in the condensed ERRGR A BN R AE 2
consolidated statement of financial position BRe RRTHER 339,434 477,828
Cash and bank balances attributable to a disposal SEAFEFEZHEENR
group classified as held for sale JEIEER & RIBITER 10,508 -
Cash and cash equivalents as stated in the HRSGERESRERME
condensed consolidated statement of cash flows Re RBLEEY 349,942 477,828

The notes on pages 22 to 38 form an integral part of this condensed 222%F38E v Wik I EHPLEA T HUBER 2
AN

consolidated interim financial information.
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General information

Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
design, manufacture, marketing and trading of electro-acoustic
products, accessories and other electronic products.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong Limited.

The condensed consolidated interim financial information is presented
in thousands of units of Hong Kong dollars (HK$'000) unless otherwise
stated. This condensed consolidated interim financial information has
been approved for issue by the Board of Directors on 27 November
2014,

This condensed consolidated interim financial information has not been
audited.

Basis of preparation

The condensed consolidated interim financial information for the six
months ended 30 September 2014 has been prepared in accordance
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 March 2014, which have been
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS").
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Notes to the Condensed Consolidated Interim Financial Information

Accounting policies

The accounting policies adopted are consistent with those of the
annual financial statements for the year ended 31 March 2014, except
as mentioned below.

(a)

Effect of adopting amendments to standards and
interpretation
The following amendments to standards and interpretation are

mandatory for the Group’s financial year beginning on 1 April
2014:

WG A PN BE R M

R

BT CATaiE SN - A RRAR A P B S RS AT iR
BrzertEEAEE2014F3A3NB EFE 24
FEM HsRR ATl — 2 -

(a) EMEAZBIRZEZSE

NEERZAERT R e BN AN SR 2014554 A1
B P86 2 B B 9 U BR AR

. HKFRS 10, HKFRS 12 and HKAS 27 (2011) (Amendment) Investment entities

EBMEMEERE1058 - BB GRS LR wE
FENRRBB LR ERE275:2011) (BT 4)

. HKAS 32 (Amendment) Financial instruments: Presentation — offsetting financial assets
and financial liabilities

BB SHERERRUETA) SRMIA : 25 -MBEERMBAGEKRHE

° HKAS 36 (Amendment) Recoverable amount disclosures for non-financial assets
BB GFIERIEIHR(BFTA) M EEM KB SERE

. HKAS 39 (Amendment) Novation of derivatives and continuation of hedge accounting
BBSFERIZEIGR(BETA) PTETEZ BB REFEANLEE

o HK (IFRIC) = Int 21 Levies

BB (BRMBRERERRE) —2EFR1R HE

The adoption of these amendments to standards and
interpretation did not result in a significant impact on the results
and financial position of the Group.

R BRI Z BT R BEAREEE R
AN L WMEBATE -
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3 Accounting policies (Continued)

(b) New standards and amendments to standards that
have been issued but are not effective

The following new standards and amendments to standards have
been issued, but are not effective for the Group’s financial year
beginning on 1 April 2014 and have not been early adopted.

SRR (E)
(b) CSHEMEBEKRERZHTER ~ ERZ

B8

NEETRTEE R MR Z B RT IR AR SR 2014 4F
AAVERBZ MRFECD RMERRERER
WEITRIRM -

. HKFRS Amendments
BBEMBmEE(EFTA)
. HKFRS Amendments
BBV HREEI(EETA)

e HKFRS 9
BAMBHREERLHR

. HKFRS 10 and HKAS 28 (Amendment)

BEMBHME LR E0R R BB G 4R
F285 ({ERTA)

e HKFRS 11 (Amendment)
EEVEHREERNB15E(EFTAR)

e HKFRS 14
BAMBHREERH145%
e HKFRS 15

B BREERFH155

. HKAS 16 and HKAS 38 (Amendment)
ARG EANFISRR BB G LR
F385 (IBFTA)
. HKAS 16 and HKAS 41 (Amendment)
ARG BTSSR LB G LR
EFALACCHIFN)
. HKAS 19 (2011) (Amendment)
BB LETERE1952011)(EBFTA)

e HKAS 27 (Amendment)
B G RN ER (BT A)

Annual improvements to HKFRSs 2010-2012 cycle and
2011-2013 cycle'

BB SR ER2010F £2012F B H R2011F 20134
BE 2 FEGE

Annual improvements to HKFRSs 2012-2014 cycle?
EEMBRELER2012F 220145 BE 2 F E Bul?
Financial instruments*

TR T A

Sale or contribution of assets between an investor and its associates
or joint venture?
REEHHBENFNEE AR ZHzEELEHIZEA?

Accounting for acquisition of interests in joint operation?
WHEE S €8 m 2 GFTRIE R A

Regulatory deferral accounts?
EERIERP?

Revenue from contracts with customers?
KEEFPEH WA
Clarification of acceptance methods of depreciation and amortisation?

AEEHTE REIES A 2EF

Agriculture: bearer plants?

BE EEMED
Defined benefit plans: Employee contributions’
RERMETE - EEHEHK

Equity method in separate financial statements?

B IR 2 e R?

1 Effective for financial years begnning on or after 1 July 2014

201467 A1 B 32 B8 2 FIRF E A

2 Effective for financial years begnning on or after 1 January 2016

2016451 A1 H R Z & R 2 BB R AR

3 Effective for financial years begnning on or after 1 January 2017
H2017F1 A1 B2 & Fn 2 BF E A

4 Effective for financial years begnning on or after 1 January 2018
H20184F1 A1 A2 &t 2 BTBCF E AN

The Group is in the process of making an assessment of the
impact of these new standards and amendments to standards
upon initial application but is not yet in a position to state
whether these new standards and amendments to standards
would have any significant impact on its results of operations and
financial position.
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Notes to the Condensed Consolidated Interim Financial Information

Estimates

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated interim
financial information, the significant judgements made by management
in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements of the Group for the year ended 31
March 2014.

Financial risk management
5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2014,

There have been no changes in the risk management policies
since 31 March 2014.

5.2 Fair value estimation

The fair value of the Group’s assets and liabilities are classified
into 3 levels of the fair value measurement hierarchy according to
HKFRS 7 and HKFRS 13 requirements and disclosed as below:

Level 1 — Quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2 —  Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices).

Level 3 - Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs).

WG A PN BE R M

f&&t

ERERETHMMBERSEERFESTRE
ZERRBEREE URMaEIAXZE2HE
B HIET - ARt R - BRERTRERZE M
AR - MAEAHRAGE TR B ERNE - 12
EHERAASESHRR LGN TABREZE
ZRBIEHNEZHE - BARAEEEE2014F3
ANBLFEFAMEHRERMABEMRR -

B 7% B B B T
5.1 BISEBREE

AEBZEBARIZRUWTEAR - mHRR
(BHEHMNERR - AFEMERR  RER
ENXERRERRAR)  FERRERD
MR

PR RRAR A BT S AR T B IR F RIS
EREZHBYVBRREEERREES
IH - BESEASEES2014F3A31H IE4F
B FEMEHRE—FHE -

H2014F3A318 AR - REE R E R
BURBE BT 2 ) o

5.2 AF{EMGE

REFEMBREERNETRNE LI HRE
ERFBRZRE AREZEENREEZ
APEERIBR/R=EBATEFEER  KE
LU

11— HRAEEXBEETRTSH
WECREHE) -

g2 - AEREBMZBAEBLESE
REVBP 2 RIE) - 7] H 5
() S (B A3l o) i
BEEL -

E3R—  EBEHREIBAME  ALIFKE

AERzmESE(EEER
ZBEAE) -
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5 Financial risk management (Continued) 5 MXEKRERE(E)
5.2 Fair value estimation (Continued) 5.2 AR EGE(F)
The following table presents the Group's financial assets and TREVNAEER2014F9A30R LA F(E
liabilities that are measured at fair value at 30 September 2014. AEMNMBEERBE -
Level 1 Level 2 Level 3 Total
EIR 2R EIR et

HK$'000 HK$'000 HK3$'000 HK$°000

Assets BE
Financial assets at fair value through BATFEFABZHN
profit or loss s EE
— Listed securities and —FtTEHFREE
investment funds =& 8,985 - - 8,985
Available-for-sale financial assets At ENEEE
— Corporate bonds —EES 7,632 - - 7,632
Total HEt 16,617 - - 16,617
Liabilities aE
Derivatives financial instruments PTEEmIA - 3,653 - 3,653
The following table presents the Group's financial assets and Tﬁimz’&\%@mmrfﬂﬂm HRRFE
liabilities that are measured at fair value at 31 March 2014. RTENPMBEERRRE -
Level 1 Level 2 Level 3 Total
ENF EyEil FE3R HET
HK$'000 HK$'000 HK$'000 HK$'000
Assets BE
Financial assets at fair value through WA EFABZHN
profit or loss s EE
— Listed securities and —FTEHFREE
investment funds =& 8,984 - - 8,984
Available-for-sale financial assets A EMEEE
— Corporate bonds —EEH 2,333 - - 2,333
Total wEt 11,317 - - 11,317
Liabilities afE
Derivatives financial instruments PTEEmIA - 6,834 - 6,834
The fair value of financial instruments traded in active markets WEBRTHEEEZemIA(IA l?fjj:'%ff‘éz
(such as publicly traded derivatives, and trading and available-for- METAREEZHFRAIHEERSR)ZA
sale securities) is based on quoted market prices at the statement TEAVERARLEEANTIERE - A&
of financial position date. The quoted market price used for B EREEMBA T EREBEAERS
financial assets held by the Group is the current bid price. N
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Notes to the Condensed Consolidated Interim Financial Information

Financial risk management (Continued)

5.2 Fair value estimation (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on
market conditions existing at the end of the reporting period.
Quoted market prices or dealer quotes for similar instruments
are used for long-term debt. Other techniques, such as estimated
discounted cash flows, are used to determine fair value for the
remaining financial instruments. The fair value of forward foreign
exchange contracts is determined using forward exchange market
rates at the end of the reporting period.

There was no transfer of financial assets between level 1 and
level 2 during the period.

Segment information

The chief operating decision-maker (“CODM") has been identified as
the executive directors. CODM reviews the Group's internal reporting in
order to assess performance and allocate resources. Management has
determined the operating segments based on these reports.

CODM assesses the performance of the business from a product
perspective, i.e. by headsets and headphones, and accessories and
components.

CODM assesses the performance of the operating segments based on
segment results before corporate expenses, other gains and losses,
finance income and costs.

Revenue between segments is carried out in accordance with the terms
mutually agreed by the respective parties. The revenue from external
parties is derived from numerous external customers and is measured in
a manner consistent with that in the condensed consolidated statement
of comprehensive income.

WG A PN BE R M

B EREE(E)
5.2 A VA (F)

WIHFNERTHEEE 22T APIIASIN
TETRE) 2 AFETDERGEERNEE
AEBEFRRZEDE  YERRERRGFE
ZIRERERER - RBEBRDEAELES R
TAMEBEREXARZIHRE - EEEHS R
T RRFER R A E MR - flanfhstas
RRERE - BEIINEE N ZAFERIER
BEPRZENEEMIGEXFH -

AHEBEINREFRVBEE L BLEE

im5

e

7 EHEHR

IZEERRA(EIBEERRANEREER
HITEE - TREERRABEZNAEEZA
MBHREAFEEERBRABUEOIRER - BEE

TRIEZEREEELENE

IZLERRARERAZ(ABKERRSE
H i RE)FHEEBRR

TBEERRAREDAFAFGEEDA 2K
B ZERLTERAEH  HtlRaERE
B BERARKAK -

2 A TIRIRRT K& 75 — B e 2 1Rk
17 ° SNRUAT R B & THNRE P IR B R 4R
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6 Segment information (Continued) 6 DEHER(E)

Six months ended 30 September (Unaudited)
HZ9A30H L6MEA (RBEK)

Headsets and Accessories and
headphones components Elimination Total
BRERRTEER RHREHS sk BE

2014 2013 2014 2013 2014 2013 2014 2013
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000

Segment revenue AEBA

- External revenue —$NIA 441,159 619,842 234,504 188,061 - - 675,663 807,903

- Inter-segment revenue — DR A - - 62,742 47,954  (62,742)  (47,954) - -
Total mE 441,159 619,842 297,246 236,015 (62,742)  (47,954) 675,663 807,903
Segment results SHLLE (15456) 57,632 16296 6,39 - - 840 64,026
Corporate expenses TELH (2,279)  (3,241)
Other gains - net Hitls — 58 3,410 3,859
Finance income BEKA 4,893 2,212
Finance costs BEBRA - (1,104)
Profit before income tax BETERANaF 6,864 65,752
Other segment information: HMpHER
Depreciation of property, ME  BERREZ

plant and equipment e 13,548 10,444 5,029 5,622 - - 18,577 16,066
Amortisation of land use rights T R 7 86 86 43 64 - - 129 150
(Reversal of provision)/provision for R EiR(E(RERE),/

impairment of inventory obsolescence & (714) 9,874 505 268 - - (209) 10,142
Provision/(reversal of provision) ERETRERE,

for impairment of trade receivables  (#{&EI %) 658 (1,456) 42 (390) - - 700 (1,846)
Additions to non-current assets FERBEEEN

(other than financial instruments (BReRITAR

and deferred tax assets) EIERBEEEIN) 14,943 23,528 5,472 21,109 - - 20,415 44,637
For the six months ended 30 September 2014, revenues of B E20145F9A30H 1618 A+ %9263,455,0007% 7T
approximately HK$263,455,000 (2013: HK$273,478,000) in headsets (20134 : 273,478,000/ 70 ) 2 E WK E# X 5 &
and headphones segment were derived from three (2013: three) ERZBARKBE=Z4Q013F : ZZ)EP
customers, amounted to approximately HK$103,975,000, HK$91,080,000 7 Bl # £103,975,00078 7T * 91,080,000/ 7T &
and HK$68,400,000 respectively, which individually accounted for over 68,400,000/ 7T © FEAREELUA Z10%A F o

10% of the Group's total revenue.
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Segment information (Continued)

The Company is domiciled in Hong Kong. Revenue from external
customers attributed to Hong Kong for the period ended 30 September
2014 is approximately HK$563,406,000 (2013: HK$690,837,000), and
the total revenue from external customers from Mainland China is
approximately HK$112,257,000 (2013: HK$117,066,000).

At 30 September 2014, the total non-current assets other than
financial instruments and deferred income tax assets located in
Hong Kong and Mainland China is approximately HK$37,242,000 (31
March 2014: HK$37,211,000) and HK$169,885,000 (31 March 2014:

HK$220,104,000) respectively.

Capital expenditure

WG A PN BE R M

DEER(E

KRRARAEREBEM - B E2014F9H308 1E 57
MR B BB ZEINE P I K) A563,406,0007 7T
(20134F : 690,837,000/ 7T ) * MR EFE A2
HINE P U A RFEL) £112,257,00078 7T (20134
117,066,000/ 7T ) °

R20145F9H308 (R R T A MREEMBHEE
S IR BB RFBEAM 2 EREBEELED R
#)7/537,242,0007%5 71 (20144F3 A31H : 37,211,000/ 7T)
1%169,885,0007 7T (201443 A 31 H : 220,104,000/ 7T ) °

BEAXH
Unaudited
REER
Property,
plant and Investment Land use
equipment properties rights Total
W -~ BE tith
kREH REDHE R st

HK$°000 HK$°000 HK$'000 HK$°000

At 1 April 2013

7201344 81H

Opening net book amount HBREFE
Additions R

Disposals HE

Depreciation and amortisation HTEE K g
Exchange differences ME 5, =5

At 30 September 2013 7201359 H30H

At 1 April 2014

20144718

Opening net book amount BB EFE

Additions R

Disposals HE

Assets of a disposal group classified DEARIERFEZ
as held for sale AR A& E

Depreciation and amortisation EREH

Exchange differences M W, =5

At 30 September 2014 201459 H30H

Available-for-sale financial assets

As at 30 September 2014, the Group's available-for-sale financial assets
represented listed corporate bonds. The fair value of the corporate
bonds was based on their current bid price in an active market.

208,813 2,860 9,988 221,661
40,871 - - 40,871
(66) - - (66)
(16,066) - (150) (16,216)
4,038 - 214 4,252
237,590 2,860 10,052 250,502
239,129 3,120 9,864 252,113
17,357 - - 17,357
(265) - - (265)
(47,392) - (4,804)  (52,196)
(18,577) - (129)  (18,706)
521 - 25 546
190,773 3,120 4,956 198,849
AHEENKEE

R2014F9A30H - AEEZ A HEERBKEE
BETRARIES - ZERAEFZAFEIRE
ROEBRERTMSZEAEME °
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10

11

Trade receivables

The Group grants credit periods to its customers ranging from 7 to 120
days. As at 30 September 2014 and 31 March 2014, the ageing analysis
of the trade receivables by past due date is as follows:

9 EWERK

NEBHETEPIENE Z2EEH - 7H201459
A308 &20143A318 @ REBHAFE 2RI
BRZERSITNT

Unaudited Audited

As at As at

30 September 31 March

2014 2014

REER KEZ

R20145F 720144

9A30H 3A31H

HK$'000 HK$'000

Current & 2 225,873 175,919
1 to 30 days 1£30H 43,122 33,980
31 to 60 days 31£60H 9,629 8,975
61 to 90 days 61£90H 3,040 3,552
Over 90 days 90H A £ 1,976 3,319
283,640 225,745

Less: Provision for impairment of trade receivables o EWE R R EEE (3,411) (2,910)
Trade receivables, net BURER - F5E 280,229 222,835

Derivative financial instruments

As at 30 September 2014 and 31 March 2014, derivative financial
instruments represented forward foreign exchange contracts and are
denominated in US dollars.

The notional principal amounts of the outstanding forward foreign
exchange contracts at 30 September 2014 were HK$380,436,000
(31 March 2014: HK$543,060,000). These forward foreign exchange
contracts are held for trading and are expected to mature at various
dates within 14 months (31 March 2014: 20 months).

Other financial assets at fair value through profit
or loss

10 fT&E€mIT A
72014998308 K2014F3A31H » f14A SR T
BiEINEREY  ESBUETIE -

R2014F9 7308 » REHNERBAEHNZBEAR
< %8 /3380,436,0007% 7T (201443 A31H : 543,060,000
BIT) c RERIEBEBE ZINERA KTEREA14
&8 A (2014538318 : 2018 ) AR BEAZIHA -

1 BAFESFARSNEMHBEEE

Unaudited Audited

As at As at

30 September 31 March

2014 2014

RSEX BEZ

R20145 201445

9A30H 3HA31H

HK$'000 HK$'000

Listed equity securities and investment funds FTTIREBLFREEES 8,985 8,984
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12 Assets and liabilities of a disposal group

classified as held for sale

The assets and liabilities related to a wholly owned subsidiary of
the Group, Fujikon Electrical Limited (“FEL"), and its 70% owned
subsidiary, Zhejiang Fousine Science & Technology Company Limited (“/47
T E BB AR AR" or “ZFST") (together the "FEL Group”)
have been presented as held for sale following the Board of Directors’
approval to dispose of this operation. FEL Group is engaged in the
manufacturing and trading of PV beads, wires and cables, which is part
of the accessories and components segment. The disposal has been
completed on 9 October 2014 (also see Note 23).

FEL Group's assets and liabilities were remeasured at the lower of
carrying amount and fair value less cost to sell at the date of held-for-
sale classification.

The major classes of assets and liabilities of the FEL Group in the
disposal group are as follows:

12

WG A PN BE R M

mht

giﬁi%ﬁf”ﬁﬁ’%‘zﬂj%%ﬁﬂwié%g&

/

AEBZ2EWNBRARBELREEERARE
+TEEE ) RHEAIRERZ ZHEATNILE
REEBROERAT(DINTIER#RE]) (5B =
TEEEEE ) ZEBEEREBRERESTSH
EHREEEBEEIARBESE -ELXaEXE
ERENENESBRE LGN - M NELR
HARURSZHH 2z —55 - HEER20145F
10 A9R A (R IE23) -

EIoEXEENEERABEERFHERES
2 ARREE SRR FERHERARE NI
ETUEHAE -

BT EELEENTHEHEMNEERABEIESE
BIEAR -

Unaudited
As at
30 September
2014
20144
9H30H
HK$'000
Assets classified as held for sale: PEABEFEEE
— Property, plant and equipment —WE - WEREE 47,392
— Land use right — b A 4,804
— Inventories —FE8 14,244
— Trade and other receivables — PR E SR % E At FE U R IE 25,815
— Cash and cash equivalents —HeRReFEEY 10,508
— Less: Provision for impairment — R RERE (3,645)
99,118
Liabilities directly associated with assets HABARERELEERE
classified as held for sale: HENEE
— Trade and other payables — FERTE S % B R IR 19,211
Net assets of the disposal group (Note) HEAREEFE (M) 79,907

Note: Mzt -

X RIMEEERIEEFETRREAE I EEEE
RIEHEB AR R EE 4,906,000 7T © BEFEINRT
BIER2014FIAEETmEXERBMEMNAE@MET
H A Az Bt E A 7 fEFE28,357,000%8 7T
MEtmEEEEERILR2015F1 A48 AR AEE
BiE AR %25,000,0007T (4857 4931,526,0007 7T) °

Net assets of the disposal group presented above excluded an inter-company
loan provided to FEL Group of HK$4,906,000. The net assets also exclude
other net inter-company payables by FEL Group to other companies within the
Group of HK$28,357,000 as at 30 September 2014 for which an amount of
RMB25,000,000 (equivalent to approximately HK$31,526,000) shall be paid back
by FEL Group to the Group by 14 January 2015.

201459 A308 - AEEHMSBEARKESFELEHE
Rl 2 REHE B [ £9,516,00075 7T °

As at 30 September 2014, cumulative exchange reserve of the Group relating to
the disposal group classified as held for sale amounted to HK$9,516,000.
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201459 A308 20144638318 » LB B H &t
B RENERZEESTOT

13 Trade payables 13

As at 30 September 2014 and 31 March 2014, the ageing analysis of
the trade payables by past due date is as follows:

Unaudited Audited
As at As at
30 September 31 March
2014 2014
RBER KEZ
1201445 20144F
9H30H 3A31H
HK$'000 HK$'000
Current = 156,617 106,939
1 to 30 days 1£30H 52,749 43,762
31 to 60 days 31260H 7,740 2,295
61 to 90 days 61290H 1,710 1,881
Over 90 days 90H A £ 3,349 8,151
222,165 163,028
14 Share capital 14 R
Unaudited Audited
As at 30 September 2014  As at 31 March 2014
REEX REZ
7201459 H30R 20143 A31H
Number of Nominal  Number of Nominal
shares value shares value
RHEE EHE KHEE [
‘000 HK$'000 ‘000 HK$000
Authorised: VARE ¢
- ordinary shares of HK$0.10 each —BRMEE0I10ETT

2 B 2,000,000 200,000 2,000,000 200,000

Issued and fully paid: BEITRAME

— ordinary shares of HK$0.10 each —BREE10E T

2R
Beginning of the period/year 0 FY) 419,859 41,986 412,443 41,244
Exercise of share options during the period/year Hi, 4 77150 B AR - - 7,416 742
End of the period/year R 419,859 41,986 419,859 41,986
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15 Other reserves 15 Hitzf#E
Unaudited
REEY
Property Share
Share revaluation Capital ~ Statutory Investment option  Exchange
premium reserve reserve reserve reserve reserve reserve Total
MEEMR B E

g e EARE ZERE RERHE e EXRE - AE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

Balance at 1 April 2013 P13F4A1B 248 101,693 1,041 30,575 6,321 267 12,182 76,682 228,761
Currency translation differences EH %S - - - - - - 9,222 9.222
Fair value losses on available-for-sale At HEFEEE

financial assets ATFERE - - - - (297) - - (297)
Employee share option scheme: EERERETE -

- Value of employee services -EERBEE - - - - - 634 - 634

~ Proceeds from shares issued — TR m T

upon exercise of share options B zFEHE 7453 - - - - - - 7453

— Exercise of share options — IR 2,085 - - - - (2,085) - -
Balance at 30 September 2013 P20135F9H308 2 &% 111,231 1,041 30,575 6,321 (30) 10,731 85,904 245,773
Balance at 1 April 2014 R14FAR1B 2 8 111,967 1,041 30,575 6,321 (132) 11,379 83,669 244,820
Currency translation differences = - - - - - - 1,252 1,252
Fair value losses on available-for-sale At HEMKEE 2

financial assets ATEEE - - - - (118) - - (118)
Employee share option scheme: EERRIER S

- Value of employee services -EERBEE - - - - - 151 - 151
Release of investment reserve upon [ E A HEH %

disposal of available-for-sale BERMRRZ

financial assets RARE - - - - 132 - - 132
Balance at 30 September 2014 R2014F9 7308 2 5 111,967 1,041 30,575 6,321 (118) 11,530 84,921 246,237
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16 Operating profit

16 BERF

Operating profit is stated after charging/(crediting) the following: ERFBE MR (GTA) TEE -
Unaudited
Six months ended 30 September
REEX
BZE9A30H L6 A
2014 2013
HK$'000 HK$'000
Amortisation of land use rights s PR 2 HE 8 129 150
Depreciation of property, plant and equipment ME - BELREBZITE 18,577 16,066
Fair value gains on derivative financial instruments MEERIE 2 A TFERR (3,181) (170)
Fair value (gains)/losses on other financial assets at fair & A {EFH AB2HIE A
value through profit or loss BBEE ATEMWR), BB (1 177
Net losses on disposal of available-for-sale HEAHLENBEE Y
financial assets B8 558 77 -
Net gains on disposal of other financial assets at fair ~ HERAFEF ABRHEM
value through profit or loss WA E 2 W T8 - (18)
Net gains on disposal of property, HEME  BERZEZ
plant and equipment Wz F 8 (322) (89)
Net foreign exchange (gains)/losses X (Was) EBiFeE (1,157) 9,154
Net realised gains from derivative financial instruments T4 €I TR 2 B BIR WK FEE (2,471) (12,914)
(Reversal of provision)/provision for impairment of RERE(BERB),BE
inventory obsolescence (209) 10,142
Provision/(reversal of provision) for impairment of trade JEU & FUR BB (B #)
receivables 700 (1,846)
Provision for impairment of a disposal group classified 8 &R ERFE 2 HEARIRIE
as held for sale B 3,645 -
Staff costs (including directors’ emoluments) ETERA(BEESEHS) 200,723 202,928

17 Income tax expenses

The Company is exempted from income tax in Bermuda until March

2016.

Hong Kong profits tax has been provided for at the rate of 16.5% (2013:
16.5%) on the estimated assessable profits arising in or derived from
Hong Kong for the period. The Group's subsidiaries in Mainland China
are subject to China Corporate Income Tax at a rate of 25% (2013:
25%) on the estimated assessable profits.

17 BB
ARAIEREEREMFRER2016F3ARLE -

EAETESHBGBCHBHANESELANFAE
i 7 (e FERR B % A A 16.5% (20134F : 16.5% ) Tt
R E o REFEATE AN 2B A RBEHTIR
PR 5T FE SR T8 A LA25% (20134F : 25%) F K&t

H2hBREMRER -

Unaudited
Six months ended 30 September

REEX

BZ9H30A0 LL6fE A
2014 2013
HK$'000 HK$'000
Current income tax B IS

— Hong Kong profits tax —BENEH 676 10,072
- China corporate income tax —HRENEMEH 930 8,736
Deferred income tax BEEFTISHL 688 570
2,294 19,378
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Dividends 18 BRE
Unaudited
Six months ended 30 September
RCER
HZE9H30R1L6{EA
2014 2013
HK$'000 HK$'000
Interim dividend of HK4.0 cents o HA AR B B AR AR 4. 078 41
(2013: HK4.0 cents) per ordinary share (20134 : 4.0781l) 16,794 16,771
Special interim dividend of nil Frlm Bk S GREBRE
(2013: HK2.0 cents) per ordinary share (20134 : 2.0/81L) - 8,386
16,794 25,157
At a meeting held on 27 November 2014, the directors declared an R0M4FNA2IBRT28F L EFFTRF
interim dividend of HK4.0 cents per ordinary share amounting to a total R B ERERERA0E - & 1 /AE16,794,00078
of HK$16,794,000. This dividend is not reflected as a dividend payable TC o ZERENEEERALSLE P S ERSE
in the condensed consolidated interim financial information, and will FERTAR S - T8 R B 220153 A318 IE4F
be reflected as appropriation of retained earnings for the year ending EZRB&EMNDE
31 March 2015.
(Loss)/earnings per share 19 ER(ER) EF
Basic L=
Basic (loss)/earnings per share is calculated by dividing the (loss)/profit BREARN(EHE) /B TAEBAQRRERS
attributable to equity holders of the Company by the weighted average AZ(E18) /S wFIBR AR BT mAR 2 hniE
number of ordinary shares in issue during the period. FHEEEH o
Unaudited
Six months ended 30 September
RICER
HZE9H30H1L6{EA
2014 2013
(Loss)/profit attributable to equity holders of SBARAREREAZ
the Company (HK$'000) (E18),&F (FA&T) (1,891) 45,103
Weighted average number of ordinary shares in issue 27T & @A 2 INkE 19
(in thousands) (FR%) 419,859 416,609
Basic (loss)/earnings per share (HK cents) GREAREE) BRI GEWL) (0.45) 10.83
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19 (Loss)/earnings per share (Continued)
Diluted

Diluted (loss)/earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming conversion of
all dilutive potential ordinary shares. The Company has one category of
dilutive potential ordinary shares: share options. For the share options,
a calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the number
of shares that would have been issued assuming the exercise of the
share options.

19

SREGE) BRI (&)
s

BREE(ER) S BNTVBBRRAAEEE
BEBRCERMETZ EBREHRMETS
BEtH - ARAE—REAEEET AR - EK
1 o SLIBRAET E - TOARIR M R TT 6 8 AR P Y
REE 2 ERBERETTRAFERE 2RO
2B (ARRRR M FHEFEMEREE) MIELF
ﬁ EXFEZBRMEB BRKREREEITER
T2BRMBBERE -

Unaudited
Six months ended 30 September
REEX
HZE9A30H1L6{EA
2014 2013
(Loss)/profit attributable to equity holders of SBARTREREAZ
the Company (HK$'000) (B18),/ & (FHET) (1,891) 45,103
Weighted average number of ordinary shares in issue £ 21T & B 2 M9
(in thousands) (TR 419,859 416,609
Adjustment for potential dilutive effect in respect of BEARITEBRE BT EE
outstanding share options (in thousands) EH 2 AR (FR) 8,283 18,699
Weighted average number of ordinary shares for TESREERN  EERK
diluted earnings per share (in thousands) mETEHE(FR’R) 428,142 435,308
Diluted (loss)/earnings per share (HK cents) GRS (R B GENWL) (0.44) 10.36
20 Capital commitment 20 EAREE
The Group had the following authorised and contracted capital REBZERKERDATHNEREAENT ¢
commitments:
Unaudited Audited
As at As at
30 September 31 March
2014 2014
REBEX KEZ
20145 A201445
9A30H 3A31H
HK$°000 HK$'000
Acquisition of machinery and equipment BB B 2,783 4,557
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21 BEALEXRE

(a) The following significant transactions were carried out with

(b)

related parties:

(a) REMEMBBALTZEARSIAT ¢

Unaudited
Six months ended 30 September
REEX
HZE9HA30H1L6{EA
Name of related party/nature of transactions 2014 2013
MEALZER REME HK$000 HK$'000
The Bright Printing Press and St B BN AR on iR
Paper Products Limited (i) AR ATAI)
— Sales of merchandise to the Group —mAEEEEER 555 93
First Success Technology Limited (i) HERERAER AT
— Rental expense paid/payable by the Group - AEEE BNz 425 413
— Management fees paid/payable to the Group —B/EMNAEECEEEBR 66 60

Note:

(i)  Both companies are wholly owned by Mr. Yeung Chi Hung, Johnny,

Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan,

of the Company.

Key management compensation

Michael, directors

Details of compensation paid to key management of the Group (all

being directors of the Company) are as follows:

B -

(i) ZMERBYHARRERGEELE IR
MALEREAXCRELERE -

(b) TEEBASHMH

XNFAEBRTIEERAB(HREARFZ
BER)ZHMAFBMT

Unaudited
Six months ended 30 September

REER

B Z9H30H1L6MEA
2014 2013
HK$000 HK$°000
Salaries and other benefits e hHMEN 5,306 8,668
Contribution to retirement benefit scheme IRRTEFI TSI K 37 48
Employee share option schemes for value of RFTRERG 2 BEMERL 2

services provided R EBERETE - 430
5,343 9,146
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22

23

Ultimate holding company

The Company'’s directors consider there is no ultimate holding company
as at 30 September 2014 and 31 March 2014.

Event after the reporting period

On 9 October 2014, the Group disposed of the entire share capital of
FEL, including its interests in ZFST, together with a loan made by the
Group to FEL Group, to Best Fame (Hong Kong) Limited, a company
incorporated in Hong Kong which is wholly-owned by an independent
third party, at a total consideration of RMB29,000,000 (equivalent to
approximately HK$36,566,000). It is estimated that the disposal of FEL
Group would result in a net gain of approximately HK$5.5 million for
the year ending 31 March 2015, including the release of the relevant
exchange reserve of approximately HK$9.6 million upon disposal.
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KRB EERBN2014F9IA30H 2014F3 A31
B ERKIERAT

EHREN

MR2014F10A9H - AEBEHEELTREENE
A (BFEEMINTERRHT 2ER)  RARE
ErEgtreat¥fBlRRAEm(FE)BRAF
(RBEBFMEINATR ABLE=F2EH
B)EHER - BREARARK29,000,0005T (4
Z 70 #936,566,00057C) - HFTHEE TS EESE
EBREE2015F3ANA L EEEE 2 Fl A
#95,500,00078 7T + H AR B IERN SRR B E
H % 499,600,00078 7T ©
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AUDIT COMMITTEE
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Dr. Chung Chi Ping, Roy
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HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

16th Floor, Tower |

Grand Central Plaza

138 Shatin Rural Committee Road
Shatin, New Territories, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE

Appleby Management (Bermuda) Ltd.
Canon’s Court

22 Victoria Street

Hamilton HM 12
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HONG KONG BRANCH SHARE REGISTRAR AND
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Hong Kong Registrars Limited
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Hopewell Centre

183 Queen's Road East
Wanchai, Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central, Hong Kong

SOLICITORS

Chiu & Partners

40th Floor, Jardine House
1 Connaught Place

Hong Kong

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited
Hang Seng Bank Limited

PUBLIC RELATIONS CONSULTANT

Strategic Financial Relations Limited
Unit A, 29/F., Admiralty Centre |
18 Harcourt Road, Hong Kong
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