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VISION =

To become our customers’ preferred strategic partner in the
acoustics and electronics industries.

RAEERREFRAEF BENRBIES(EKE -

MISSION fE &

Through advancements in innovative technologies, we strive to
provide value-added and distinct products to our customers.

ArRERBIFEX  BHAREPRRHEEE  SERMUENEM -

VALUES EEH

We, as a partner, abide by our commitment to our customers.
We, as an innovator, relentlessly pursue excellence.
We, as a team, cross the finish line together.
We, as a corporate citizen, devote ourselves to the prosperity of
our society.
HERE - FTAG  SIEAIR - BREY - BERE - EXER
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Management Discussion and Analysis

BB W R T

Business review

Owing to an increase in revenue from both the headsets and headphones
as well as the accessories and components segments during the six months
ended 30 September 2019 (the “Period”), overall revenue rose to HK$806.3
million (2018: HK$743.7 million), representing a year-on-year increase of
8.4%. Gross profit rose by 5.1% year-on-year to HK$156.6 million (2018:
HK$149.1 million), despite an upsurge in provision for obsolete stock leading
to a rise in cost of sales. Accordingly, the Group’s profit for the period
recorded growth of 6.8% to HK$55.4 million (2018: HK$51.9 million). As a
large portion of profit was generated from the Group’s non-wholly owned
subsidiary, profit attributable to equity holders was recorded at HK$33.9
million (2018: HK$37.3 million). Basic earnings per share were HK7.96 cents
(2018: HK8.84 cents).

Business segment analysis

Headsets and Headphones

Leveraging the Group's sterling reputation for advancing innovative
technologies, and its focus on developing sophisticated and distinct products
featuring the latest technological breakthroughs, particularly Bluetooth-
enabled and active noise cancellation (“ANC") solutions, complemented by
the Group's ongoing efforts to refine its customer portfolio with an emphasis
on customers that value the Group’s strengths and possess high growth
potential, sales momentum was sustained at the beginning of the financial
year. However, as trade tensions between China and the US further escalated
in May, the result of an announcement by the latter that tariffs would extend
to include the remaining US$300 billion or so worth of Chinese imports, the
Group's customers duly adopted a more prudent approach. This included
adjusting their order forecasts, as well as delaying the placement of certain
orders consistent with a “wait-and-see” approach.

Revenue from the headsets and headphones business was consequently
affected by the aforementioned developments, rising modestly to HK$577.7
million (2018: HK$566.2 million), and accounting for 71.6% of total revenue.
However, due to an increase in the provision for obsolete stock, segment
profit of HK$16.2 million (2018: HK$25.3 million) was recorded.

Accessories and Components

The accessories and components business remained an important part
of the Group’s vertical integration efforts. Due to an increase in orders
from the Group’s packaging business resulting from the launch of a new
product by a customer, segment revenue climbed by 28.8% year-on-year to
HK$228.6 million (2018: HK$177.5 million), and accounted for 28.4% of total
revenue. Segment profit also increased, rising by 45.9% to HK$47.4 million
(2018: HK$32.5 million). The performance not only highlights the growing
importance of the segment as a stable source of supplementary income to
the Group, but also reflects its effectiveness in addressing customers’ needs.
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Prospects

The ongoing trade tensions between China and the US has centred
around reciprocal tariff increases. More recently, the United States Trade
Representative (the “USTR") announced that an additional tariff would be
imposed on approximately US$300 billion worth of Chinese imports that had
not yet been targeted. A part of the tariff would take effect on 1 September
2019, with the remaining tariff to be implemented on 15 December 2019,
hence the Group will invariably be impacted. As the Group's customers in the
US would be responsible for paying the tariff, it can be expected that they
will adopt a relatively conservative approach towards placing orders going
forward, thus leading to greater uncertainties. Fujikon will therefore take
steps to tackle the challenges ahead, including the recruitment of offshore
manufacturing partners, as well as taking other measured actions as and
when deemed appropriate.

Fully aware of the volatility in the coming few months, Fujikon holds
reservations about the business outlook for the second half of the financial
year and will be extra vigilant. Under this testing environment, the Group
will strive to enhance its core strengths and thus raise its competitiveness
in the market. Engineering and manufacturing capabilities which are the
fundamentals for the Group to develop sophisticated and customised electro-
acoustic products will be further bolstered. In this way, the Group will be
able to achieve greater market differentiation, while at the same time further
refine its client portfolio by tapping demand from premium brands with high
growth potential.

Raising operational efficiency will be another important objective of
the Group. Correspondingly, it will continue to direct resources towards
investment in IT systems and machinery to increase flexibility, enhance
efficiency and improve the cost effectiveness in production. The Group will
also further enhance automation at its production facilities so as to achieve
an ideal human-to-machinery ratio, which in turn results in greater efficiency
and lower costs, leading ultimately to the optimum use of resources.

Another step Fujikon has and will continue to take is the restructuring of
its supply chain, through which the Group is able to procure stable sources
of critical components from secured suppliers in a cost-effective means.
This will allow the Group to not only control costs and raise procurement
and production efficiency, but also to tackle material shortages. Together
with its persistent efforts in production material planning and inventory
management, the Group has already managed to improve its inventory level,
with inventory down by over 30% in terms of value as at 30 September
2019, when compared with the preceding year.

Amid rapidly changing and unpredictable market conditions, especially with
uncertainties brought by the trade war, the management is fully aware of
the need to be constantly alert to challenges and will remain committed
to devising development strategies in an adaptive and responsive manner,
as well as implementing effective cost controls to consolidate its market
leadership. In this way, the Group will also be able to continue forging
ahead, leading to greater value creation for its shareholders.
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Management Discussion and Analysis
EEEN RO

Financial review

Liquidity and Financial Resources

The Group maintained at a strong financial position. Net current assets as
at 30 September 2019 amounted to approximately HK$583.9 million (31
March 2019: HK$573.9 million). The Group's current and quick ratios were
approximately 2.9 times (31 March 2019: 2.9 times) and 2.2 times (31 March
2019: 1.9 times), respectively.

The Group had cash and cash equivalents of approximately HK$309.5 million
as at 30 September 2019, representing an increase of approximately 17.6%
against approximately HK$263.1 million as at 31 March 2019. Approximately
77.6%, 16.9% and 3.4% of the total cash and cash equivalents were
denominated in US dollars, Renminbi and Hong Kong dollars respectively,
and the remainders were in other currencies. As at 30 September 2019, the
Group had aggregated banking facilities of approximately HK$160.6 million (31
March 2019: HK$160.6 million) for loans and trade financing, which were
fully available for use.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and China with most transactions
settled in Hong Kong dollars, Renminbi and US dollars. The Group is mainly
exposed to foreign exchange risk arising from future commercial transactions,
recognised assets and liabilities denominated in currencies other than the
functional currency of the group entities to which they relate.

During the Period, the Group had recorded a net foreign exchange gain
of approximately HK$7.5 million (2018: HK$7.1 million) mainly due to the
depreciation of Renminbi.

The recent fluctuation of Renminbi directly affected our operating costs.

The Group will continuously monitor and enter foreign exchange forward
contracts where appropriate.
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Financial review (Continued)

Employee Information

As at 30 September 2019, the Group employed a total of approximately 4,600
(31 March 2019: 4,500) employees. The staff costs (including the directors’
emoluments) accounted for approximately HK$207.8 million during the
Period (2018: HK$208.4 million).

The Group has developed its human resources policies and procedures based
on performance and merit. Employees are rewarded on a performance-
related basis within the general framework of its salary and bonus system.
Discretionary bonus is linked to the profit performance of the Group as well
as individual performance. Benefits include staff accommodation, medical
schemes, share option scheme, Mandatory Provident Fund for employees in
Hong Kong and state-sponsored retirement plans for employees in China.
The Group has also provided training programs to its management and
employees to ensure they are properly trained.

Financial Guarantee

As at 30 September 2019, the Company had provided corporate guarantees
of approximately HK$155.7 million (31 March 2019: HK$155.7 million) to
secure banking facilities of its subsidiaries. No facilities were utilised by the
subsidiaries as at 30 September 2019 and 31 March 2019.
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Report of the Directors
EEEHRE

The directors (the "Directors”) of Fujikon Industrial Holdings Limited (the
"Company”) have pleasure in presenting the interim report together with
the condensed consolidated financial information of the Company and its
subsidiaries (together the “"Group”) for the six months ended 30 September
2019 (the “Period”).

The condensed consolidated financial information set out on pages 17 to
42 are unaudited, which have been reviewed by the audit committee of
the Company (the "Audit Committee”) and PricewaterhouseCoopers in
accordance with Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Hong Kong Institute of Certified Public Accountants.

Interim dividend

The board (the “Board”) of Directors has resolved to declare an interim
dividend of HK2.0 cents (2018: HK4.0 cents) per ordinary share for the
Period. The interim dividend is expected to be paid on or around 27
December 2019 to shareholders whose names are registered in the books of
the Company on 9 December 2019.

Closure of register of members

In order to determine the entitlement to the interim dividend for the Period,
the register of members will be closed from Monday, 9 December 2019 to
Wednesday, 11 December 2019 (both days inclusive) during which period
no transfer of shares will be effected. In order to qualify for the interim
dividend, all transfers of share accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong branch share registrar, Hong
Kong Registrars Limited, at Rooms 1712-16, 17/F, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong not later than 4:30 pm on Friday,
6 December 2019 for registration.
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Report of the Directors

Directors’ and chief executive’s interests in EERFTETHAEBRAATREBEZE A

EEEWRE

shares, underlying shares and debentures of Tz -HERBRESF2ER

the Company or its associated corporations

As at 30 September 2019, the Directors and chief executive of the Company  72019F9A30H ARFEZEN T ETHABRAR
had the following interests or short positions in the shares, underlying RISKHEZE NG (EEEEBEAMNBENEEZSLBPE
shares and debentures of the Company or its associated corporations (within & ( [EHRHEGKAE ] ) FEXVER) 2K - HHERGS
the meaning of Part XV of the Securities and Futures Ordinance (Chapter — NM{EHFF A FFIBLAREBH N B EEHIE35215
571 of the Laws of Hong Kong) (the “SFO")) as recorded in the register FIFE 2 ZEmfl R E LMBETAEZTETESRR
required to be kept under section 352 of the SFO, or as otherwise notified ~FHIIZESFRIBHME AN REBH AR

to the Company and The Stock Exchange of Hong Kong Limited (the “Stock ([BERFT]) 2 REzSOAR
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers:

Interests in the Company RAQT 2@

Number of
underlying Shares
(in respect of

ZAR AT

Number of ordinary shares of share options)

HK$0.10 each (the “Shares”) HERHEE

gR010BT2EBR (RN HE (REBREmS)Y
Interest of *Approximate
Beneficial Beneficiary controlled Beneficial percentage of
Name of Director interests of a trust corporations interests Total shareholding
E=pR BEEER EREE SEHEEES BEnER & EREREA N
Yeung Chi Hung, Johnny Gy 11,757,000 - 42,571,500 - 54,328,500 12.76%
Yuen Yee Sai, Simon TR 1,000 = 64,571,500 410,000 64,982,500 15.26%
Chow Man Yan, Michael BxE 8,355,000 = 70,571,5000 = 78,926,500 18.53%
Yuen Chi King, Wyman P = = = 4,020,000 4,020,000 0.94%
Yeung Siu Chung, Ben BoE 32,020,000 12,571,500 S - 74,591,500 17.52%
Chow Lai Fung EER 1,020,000 = S 3,000,000 4,020,000 0.94%
*  The percentage has been compiled based on the total number of Shares in issue ~ * EBEDLLTIRN2019F9A30BE 1T (7 428k (AP

(i.e. 425,839,000 Shares) as at 30 September 2019. 425,839,000/ i 1) &t 5 -
Notes: BT -

1. The 42,571,500 Shares are held by Loyal Fair Group Limited, a private limited 1. 42,571,500/ B {3 E3Loyal Fair Group Limited®574 -

company wholly owned by Silverfun Property (PTC) Ltd, which was in turn wholly Loyal Fair Group Limited/s—MieESilverfun Property
owned by Golden Hope Financial Limited. Silverfun Property (PTC) Ltd was the (PTC) Ltd2= EHEA K FL ABR AR - MiSilverfun Property
trustee of Yeung Unit Trust, which was then beneficially owned by the Yeung (PTC) LtdiiGolden Hope Financial Limited® & #EA °
Family Trust, a discretionary trust and the objects of which were the family Silverfun Property (PTC) Ltd&Yeung Unit TrustZ {55
members of Mr. Yeung Chi Hung, Johnny, including Mr. Yeung Siu Chung, Ben. A~ Yeung Unit Trustlg 242 ({5 5 &S Yeung Family Trust
Golden Hope Financial Limited was wholly owned by Mr. Yeung Chi Hung, (EXRBARBEERENRERE  BEHLBE
Johnny. 4 ) EZA  Golden Hope Financial Limited 15 &M
TEREHRE-

2. The 64,571,500 Shares are held by Sky Talent Enterprises Limited, a private 2. 364,571,500 i {7 e Sky Talent Enterprises Limited#F

limited company beneficially wholly owned by Mr. Yuen Yee Sai, Simon.

2EERAENLABRARF -

hERSRE 2019/2020  /

T}
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A Sky Talent Enterprises Limited 72— &R i 48 %6 4



Report of the Directors
EEERE

Directors’ and chief executive’s interests in
shares, underlying shares and debentures of
the Company or its associated corporations
(Continued)

Notes: (Continued)

3. The 70,571,500 Shares are held by Asia Supreme Limited, a private limited
company beneficially wholly owned by Mr. Chow Man Yan, Michael.

4. Share options were granted to the Directors under the share option schemes
of the Company, details of which are separately disclosed under the paragraph
headed “Information on share option schemes” below.

Save as disclosed above, none of the Directors and chief executive of the
Company had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or its associated corporations (within
the meaning of the SFO) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as at 30 September 2019.

Information on share option schemes

The Company has adopted share option schemes under which it may grant
options to eligible participants (including executive Directors) to subscribe
for the Shares.

The share option scheme adopted by the Company on 21 August 2002
(the “Old Scheme”) was terminated on 3 August 2012 and an ordinary
resolution was passed on 3 August 2012 to adopt a new share option
scheme (the "New Scheme”) which complies with Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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Information on share option schemes (Continued)

No options were been granted under the New Scheme during the Period and
the following table discloses movements of the share options held by the
Directors under the Old Scheme during the Period:

Number of underlying Shares

Report of the Directors
EEERE

BRETEZER (B)

HABERBAIROBRERRBEEAIHES
FAZBRERBAZSHHENT

RERAHE
Granted Exercised Lapsed Subscription Exercise period
Beginning of  during the  duringthe  during the  End of the price per Date of (dd/mmiyyyy)
Name of Director the Period Period Period Period Period Share grant TREME  Note
Ezng B9 BRRE  BRGE BRAR B8 SRABE  BHEH (A/B/%) W&
‘000 000 000 ‘000 000 (HKS)
TR TR TR TR (%)
Yuen Yee Sai, Simon FmiA 410 - - - 410 110 2832012 28/03/2013 - 27/0312022 2
Yuen Chi King, Wyman B 2,020 = = = 2,020 1.10 281312012 28/03/2013 - 27103/2022 2
2,000 = = = 2,000 1.10 281312012 28/03/2014 - 27103/2022 3
Chow Lai Fung FEE 1,000 = = = 1,000 1.10 281312012 28/03/2013 - 2710312022 2
2,000 = = = 2,000 1.10 281312012 28/03/2014 - 2710312022 3
Total: it 7430 - - - 7430
Notes: B 5 -

(1) The closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet immediately before the dates on which the options were granted were as

)

ERBERERL B BRAEHTARER LFAF

ZB AW EH N

follows:

Closing price per Share immediately before the date of grant (HK$)
Date of grant BEBH EEREAHISRETE(ER)
28 March 2012 201243 A28H 1.10

(2)  The options were subject to a vesting period of one year from the date of grant.
(3)  The options were subject to a vesting period of two years from the date of grant.

(4)  Details of other movement of share options held by employees include employees
of the Company and of its subsidiaries working under employment contract with
the Company or its subsidiaries which are regarded as “continuous contracts”
for the purpose of the Employment Ordinance (Chapter 57 of the Laws of Hong
Kong) are set out in Note 14 to the condensed consolidated interim financial
information.
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Report of the Directors
EEERE

Information on share option schemes (Continued)

Save as disclosed above, at no time during the Period was the Company or
any of its subsidiaries or holding companies a party to any arrangements
to enable any of the Directors or the Company’s chief executive to acquire
benefits by means of the acquisition of Shares in, or debt securities (including
debentures) of, the Company or any other body corporate.

Substantial shareholders’ interests in the shares
and underlying shares of the Company

The following persons (not being a Director or chief executive of the
Company) had interests or short positions in the Shares and underlying
Shares as at 30 September 2019 amounting to 5% or more of the ordinary
shares in issue which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and which have been
recorded in the register kept by the Company pursuant to the section 336 of
the SFO.

BRETEZER (B

B X B E SN MEINE IR - ARA R s AR
MEARSIERARLE2EEFRY BEEFE
ERARAEIBTRABAEBARRRREMEAM
EANERZBENRHEBES (BEER) MEUSHE -

FERRRAQTRDRAERER G 2

ATAL (WHEARRREEREZITHAE) R2019F
IA0BIFAECEITEBAR 25% A £ 2R H RiARE
Bz SRR MBREZS R EEFIEXVI
FARFBEID R EMARARERE W HABHARARIR
BEAENM I EIENIFEI36IEFE 2 M-

*Approximate

Number of percentage of
Name of shareholder Shares Capacity Note interest
BRRERB MR R & B 13 Bt £ *BAOERE I
Sky Talent Enterprises Limited 64,571,500 Beneficial owner 2 15.16%
EmEE A
Asia Supreme Limited 70,571,500 Beneficial owner 3 16.57%
EmEE A
Loyal Fair Group Limited 42,571,500 Beneficial owner 4 10.00%
BHEAA
Golden Hope Financial Limited 42,571,500 Interest of controlled corporation 4 10.00%
REEHER s
Silverfun Property (PTC) Ltd 42,571,500 Trustee (other than a bare trustee) 4 10.00%

EREARBEFEARIN)
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_

Substantial shareholders’ interests in the shares FTERFRRAEATRGOREBERG 2 ERH
and underlying shares of the Company (Continued) (#%)

*Approximate

Number of percentage of
Name of shareholder Shares Capacity Note interest
BRREB MR R & E &4 Bt *BARBEE DL
Encyclia Investments (PTC) Limited 42,571,500 Trustee (other than a bare trustee) 5 10.00%

EFEA(EBEFEARIN)

Ms. Yan Yau Tai, Ellen 54,328,500 Interest of spouse 6 12.76%
BRAELRZE iAo
Ms. Leung Woon Yee 64,982,500 Interest of spouse 7 15.26%
iRt iR
Ms. Cai Liting 78,926,500 Interest of spouse 8 18.53%
EEELL BB 2 #E s
Ms. Zong Xiao Cui 74,591,500 Interest of spouse 9 17.52%
RNBE B fE 2 #E s
Mr. David Michael Webb 15,169,000 Beneficial owner 3.56%
David Michael Webb%t4E Emfia A
Mr. David Michael Webb 27,007,000 Interest of controlled corporation 10 6.34%
David Michael Webb %t 4 REGEE 2
Preferable Situation Assets Limited 27,007,000 Beneficial owner 10 6.34%

*

(i.e. 425,839,000 Shares) as at 30 September 2019.

The percentage has been compiled based on the total number of Shares in issue

BEmfa A

BB TR R2019F9A308 B 3T 42 (B
425,839,000 A% 1) 5t& -

Notes: k3
1. Interests in the Shares and the underlying Shares stated above represented long 1.  EXFAFIARGREBRG 2 EmIETE
positions.
2. Sky Talent Enterprises Limited was wholly owned by Mr. Yuen Yee Sai, Simon. 2. Sky Talent Enterprises Limited )R MAALER EHER -
3. Asia Supreme Limited was wholly owned by Mr. Chow Man Yan, Michael. 3. Asia Supreme Limited B Ak EZEHER -

4. Loyal Fair Group Limited was wholly owned by Silverfun Property (PTC) Ltd, 4.
which was in turn wholly owned by Golden Hope Financial Limited. Silverfun
Property (PTC) Ltd was the trustee of Yeung Unit Trust, which was then
beneficially owned by the Yeung Family Trust, a discretionary trust and the
objects of which were the family members of Mr. Yeung Chi Hung, Johnny,
including Mr. Yeung Siu Chung, Ben. Golden Hope Financial Limited was wholly

owned by Mr. Yeung Chi Hung, Johnny.

PSR4 2019/2020
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Report of the Directors
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Substantial shareholders’ interests in the shares
and underlying shares of the Company (Continued)

Notes: (Continued)

5. Encyclia Investments (PTC) Limited was the trustee of Yeung Family Trust, a
discretionary trust and the objects of which were the family members of Mr.
Yeung Chi Hung, Johnny, including Mr. Yeung Siu Chung, Ben.

6. Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.
7. Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.

8. Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

9. Ms. Zong Xiao Cui is the wife of Mr. Yeung Siu Chung, Ben.

10.  These Shares were held by Preferable Situation Assets Limited, the entire issued
share capital of which was owned by Mr. David Michael Webb. By virtue of the
SFO, Mr. David Michael Webb was deemed to be interested in all the Shares
held by Preferable Situation Assets Limited. Mr. David Michael Webb had an
aggregate interest in 42,176,000 Shares.

Save as disclosed above, so far as was known to the Directors, there was
no other person who had an interest or short position in the Shares and
underlying Shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30 September
2019.

Purchase, sale or redemption of shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares during the Period.

Model Code for securities transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors and senior management of the Group on terms no
less exacting than the required standard set out in Appendix 10 to the Listing
Rules (the “Model Code"”). Having made specific enquiry of all Directors
and senior management of the Group, all Directors and senior management
of the Group have complied with the required standard set out in the Model
Code and the Company’s code of conduct regarding securities transactions
by Directors and senior management of the Group throughout the Period.

Corporate governance practices

During the Period, the Company has complied with the code provisions of
the Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, save the deviation from the code provision A.2.1 of the
CG Code and the reasons for the deviation of which are explained below:
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Corporate governance practices (Continued)
Code Provision A.2.1

According to the code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. During the Period, Mr. Yeung Chi Hung, Johnny (“Mr.
Yeung”) acted as the chairman and the chief executive officer of the
Company. Mr. Yeung is a co-founder of the Group and he has extensive
experience in the electronics and acoustics industry and is responsible for the
overall strategic planning and business development of the Group. The Board
believes that vesting the roles of both chairman and chief executive officer
in Mr. Yeung provides the Group with strong and consistent leadership to
improve the Company's efficiency in decision-making and execution, and
effectively capture business opportunities. Going forward, the Board will
periodically review the effectiveness of this arrangement and considers the
separation of the roles of the chairman and the chief executive officer when
it thinks appropriate.

Remuneration Committee

The remuneration committee of the Company (the “Remuneration
Committee”) is primarily responsible for the review and determination
of the remuneration policies and packages for the Directors and senior
management of the Company. The remuneration packages of the executive
Directors are stipulated in their service agreements with the Company. Such
packages, including basic salaries, director's fee and discretionary bonus,
are determined by reference to their duties, responsibilities and experience,
prevailing market conditions and their expected time spent and contributions
on the affairs of the Company. The emoluments of the independent non-
executive Directors are determined with regard to their estimated time spent
on the affairs of the Company.

The Remuneration Committee meets annually to review the remuneration
policies and packages of the Directors and senior management of the
Company. No Director takes part in any discussions about his/her own
remuneration.

The Remuneration Committee currently consists of four members, comprising
three independent non-executive Directors, namely Mr. Che Wai Hang, Allen,
Dr. Chung Chi Ping, Roy and Mr. Lee Yiu Pun, and one executive Director,
Mr. Yeung. Mr. Che Wai Hang, Allen is the chairman of the Remuneration
Committee.

Audit Committee

The Audit Committee provides an important link between the Board and
the Company’s auditor in matters coming within the scope of the Group’s
audit. Its duties are mainly to review the Company's financial reports,
make recommendations on the appointment, removal and remuneration of
independent auditor, approve audit and audit-related services, supervise the
Company’s internal financial reporting procedures and management policies,
and review the Company's risk management and internal control systems as
well as the internal audit function.

The Audit Committee currently consists of three independent non-executive
directors, namely Mr. Lee Yiu Pun, Mr. Che Wai Hang, Allen and Dr. Chung
Chi Ping, Roy. Mr. Lee Yiu Pun is the chairman of the Audit Committee.

The Group's unaudited condensed consolidated financial information for the
Period has been reviewed by the Audit Committee.
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Report of the Directors
EEERE

Nomination Committee

The nomination committee of the Company (the “Nomination Committee”)
is responsible for reviewing the structure, size and composition (including
the skills, knowledge, experience and diversity of perspectives) of the Board
at least annually and making recommendations on any proposed changes
to the Board to complement the Company's corporate strategy; to identify
individuals suitably qualified to become members of the Board and select
or make recommendations to the Board on the selection of individuals
nominated for directorships; to assess the independence of the independent
non-executive Directors taking into account the independence requirements
set out in Rule 3.13 of the Listing Rules; to make recommendations to the
Board on relevant matters relating to the appointment or re-appointment
of Directors and succession planning for the Directors, in particular the
chairman and the chief executive officer, including but not limited to, the
policy concerning the diversity of Board members, and the measurable
objectives for implementing such policy.

The Nomination Committee currently consists of four members comprising
Mr. Yeung, who is an executive Director and the chief executive officer of
the Company, and three independent non-executive Directors, namely Dr.
Chung Chi Ping, Roy, Mr. Che Wai Hang, Allen and Mr. Lee Yiu Pun. Mr.
Yeung is the chairman of the Nomination Committee.

Hong Kong Market Misconduct Tribunal (“MMT")
proceedings

Reference is made to the annual report of the Company for the year ended
31 March 2019.

As at the date of this report, the Company, Mr. Yeung and Ms. Chow Lai
Fung (“Ms. Chow") have fulfilled the orders made by the MMT, including
settlements of (a) a regulatory fine of HK$1.5 million, of which HK$1.0
million being imposed on the Company; (b) the costs of Securities and
Futures Commission (“SFC") of approximately HK$2.55 million; and (c)
the government’s costs and expenses of approximately HK$0.2 million.
The Company has also appointed an independent professional adviser and
completed a review of the Company’s corporate disclosure regime, directors’
duties and corporate governance. Further, Mr. Yeung and Ms. Chow have
completed a training programme approved by SFC. The professional fees and
other costs and expenses to be incurred by the Company and the amounts
to be covered by the insurance company are yet to be ascertained as at the
date of this report.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman & Chief Executive Officer

Hong Kong, 20 November 2019
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Report on Review of Interim Financial Information |

e
pwc

TO THE BOARD OF DIRECTORS OF FUJIKON
INDUSTRIAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 17
to 42, which comprises the condensed consolidated statement of financial
position of Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together, the "Group”) as at 30 September 2019 and the
condensed consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 "Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information

TR BRERNEHRS

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 November 2019
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Condensed Consolidated Statement of Financial Position

TR
EHRGZEMBRAE
4
Unaudited Audited
As at As at
30 September 31 March
2019 2019
RCEZ e
R2019% 20194
Note 9H30H 3H31H
P& HK$°000 HK$°000
Non-current assets kRBEE
Property, plant and equipment ME - BB K& 8 133,368 142,442
Investment property S E W 8 1,400 1,400
Right-of-use assets EREEE 8 14,599 -
Land use rights + 3h {5 P A 8 3,566 3,879
Non-current deposits and other assets JERBIRE REMEE 3,650 4,812
Financial assets at fair value through }EQ%Z{EH’)\/HJJQEE
other comprehensive income W B EE 9 4,124 3,979
Deferred income tax assets EEFTIST & B 9,879 6,644
Total non-current assets FRBEELE 170,586 163,156
Current assets REEE
Inventories =8 204,471 313,876
Trade receivables TEWWE X 10 350,004 258,226
Other receivables H fth E U B 29,705 39,149
Financial assets at fair value through EAFERAERERN
profit or loss BB E 11 1,861 2,109
Current income tax recoverable G e Ry 100 1,003
Cash and cash equivalents R RIEEEY 309,514 263,137
Total current assets RBEEHAE 895,655 877,500
Current liabilities REBAE
Trade payables ERTE® 12 177,413 173,121
Contract liabilities, accruals and AHEE - BERAR
other payables H {th < 118 107,243 125,690
Lease liabilities HEaE 7,799 S
Current income tax liabilities EHMSHAE 19,334 4,805
Total current liabilities RBAEAE 311,789 303,616
Net current assets ng&E®= 00 583,866 573,884
Total assets less current liabilities HEERARBAERS 754,452 737,040
Non-current liabilities FEREBERE
Lease liabilities HEAE 6,875 =
Deferred income tax liabilities RIEFEHEE 2,346 2,184
Total non-current liabilities kRBEBERE 9,221 2,184
Net assets EEFE 745,231 734,856
The above condensed consolidated statement of financial position should be =3l RIBAAR & A 755 iR 00 5% 8 ERBE BT P 53 — (F B 38 -

read in conjunction with the accompany notes.

PSR 2019/2020
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Condensed Consolidated Statement of Financial Position

& BA AR & B B RO 3k

Unaudited Audited
As at As at
30 September 31 March
2019 2019
REEX RER
7R20194F R20194F
Note 9H30H 3A31R
By ot HK$°000 HK$°000
Equity R
Capital and reserves attributable to the BEAATAREREEAZ
Company's equity holders BRAR#E
Share capital N 13 42,584 42,584
Other reserves HAb 1 15 150,220 171,771
Retained earnings RE RN
— Dividends —&E 8,517 21,292
— Others —HAth 462,813 437,446
664,134 673,093
Non-controlling interests FE 12 MR 81,097 61,763
Total equity ERBc 745,231 734,856

YEUNG CHI HUNG, JOHNNY &2 &1
Chairman £ )&

YUEN YEE SAI, SIMON R i 48
Joint Deputy Chairman B /& 83 &

The above condensed consolidated statement of financial position should be =3l RIBAAR & A T iR 00 5% 8 ERBE B P 33 — (B 3 -

read in conjunction with the accompany notes.

Fujikon Industrial Holdings Limited 1 8 Interim Report 2019/2020



Condensed Consolidated Statement of Comprehensive Income

/F‘I-Eﬁ HH a7 =

SEEWEmRE

Unaudited
Six months ended 30 September
REER
BZE9A30H L6MEA
Note 2019 2018
B 5E HK$'000 HK$°000
Revenue WA 7 806,328 743,669
Cost of sales SHE A (649,692) (594,590)
Gross profit EH 156,636 149,079
Other gains — net H{ﬁ%/\*@%ﬁ 7,256 7,404
Distribution and selling expenses DIEHRIEE (5,971) (8,130)
General and administrative expenses — B RITHZH (88,524) (88,173)
(Provision)/reversal of provision for impairment EUE FORE
of trade receivables (B1E) /o (2,005) 1,176
Operating profit HE=ingl 16 67,392 61,356
Finance income — net BhE WA — 2,082 2,668
Profit before income tax Rk BT 15 5 A1 i 1) 69,474 64,024
Income tax expenses Fris iz i 17 (14,113) (12,167)
Profit for the period HR R34 ) 55,361 51,857
Other comprehensive income: Hitn 2 mEias
Items that have been reclassified or may be BE#A YL Hf1E A] R E
subsequently reclassified to profit or loss: TR R A
— Currency translation differences S ER%%E (23,840) (36,833)
— Fair value gains/(losses) on financial assets —BAFEFAEMEE
at fair value through other W BERE 2 A
comprehensive income FEWE(EE) 146 (64)
Other comprehensive income for the period, HREtEERE - Bk
net of tax IR (23,694) (36,897)
Total comprehensive income for the period il ek 31,667 14,960

The above condensed consolidated statement of comprehensive income
should be read in conjunction with the accompany notes.
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Condensed Consolidated Statement of Comprehensive Income

B EEESE S

Unaudited
Six months ended 30 September
RIBEXK
BZE9A30H L6MEA
Note 2019 2018
B 5E HK$'000 HK$°000
Profit attributable to: A EE
Equity holders of the Company RATIRERFEA 33,884 37,252
Non-controlling interests FEPE R s 21,477 14,605
55,361 51,857
Total comprehensive income attributable to: FHNREBREEE
Equity holders of the Company RATRERFE A 12,333 3,091
Non-controlling interests FEVE I R A 19,334 11,869
31,667 14,960
Earnings per share for profit attributable to the HANER B AR R IRIERF A A
equity holders of the Company during the period: 2w AEERAF
— Basic (HK cents per share) — EAR(FRRE) 19 7.96 8.84
— Diluted (HK cents per share) — s (FI’REN) 19 7.94 8.82

The above condensed consolidated statement of comprehensive income

should be read in conjunction with the accompany notes.
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Condensed Consolidated Statement of Changes in Equity |
BLEES

=g

Unaudited
REER

%

Attributable to equity holders
of the Company

BEREATREREA
Non-
Share Other  Retained controlling Total
Note capital  reserves  earnings interests equity
FE
izt BRA  Hiikfs REEA HERE BReH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Balance at 1 April 2018 R2018F4A18 2 8 007 191,739 456274 54822 744,942
Profit for the period B A - - 37,25 14,605 51,857
Other comprehensive income: Hit 2 E S
- Currency translation differences —EN =5 15 - (34,097) - (2,736) (36,833)
— Fair value losses on financial assets - BATEFARMLEZE
at fair value through other WERBEEL
comprehensive income NFEERE 15 - (64) - = (64)
Total comprehensive income for the six months HZ2018F9A30R 1t6(E A
ended 30 September 2018 2HENREE - (34161) 37,252 11,869 14,960
Transactions with owners in their capacity HETBEENEMBEESN
as owners: BITNRS
Employee share option scheme: EERERETE
— Lapse of share options — PR K 15 S (45) 45 - -
- Proceeds from share issued upon exercise —TREREMETRN 2
of share options PEHIE 15 16 160 - - 176
Dividends paid BRRE S - (21,061) - (21,061)
Balance at 30 September 2018 R201859A30H 2 &84 42,123 157,693 472,510 66,691 739,017
Balance at 1 April 2019 R2019F4B1R 2 &6k 42,584 17,771 458,738 61,763 734,856
Profit for the period B A - - 33,884 21,477 55,361
Other comprehensive income: Hit2EME
- Currency translation differences -ELES 15 - (21,697) - (2,143) (23,840)
~ Fair value gains on financial assets —BATEFALMRE
at fair value through other Wae B BEE
comprehensive income NEEKE 15 - 146 - - 146
Total comprehensive income for the six months 22019594300 618 A
ended 30 September 2019 cHENERE = (21,551) 33,884 19,334 31,667
Transactions with owners in their capacity BEEAEEES D
as owners; ETNRS
Dividends paid BERRE = - (2129) - (21,29
Balance at 30 September 2019 R2019F9A308 2 &6k 42,584 150,220 471,330 81,097 745,231

The above condensed consolidated statement of changes in equity should be

read in conjunction with the accompany notes.
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Condensed Consolidated Statement of Cash Flows

HHRGERERER

Unaudited
Six months ended 30 September
RIBER
BZ9A30A L6fEA
2019 2018
HK$'000 HK$°000
Cash flows from operating activities RETHHRERE
Cash generated from/(used in) operations mEmR/ (A zRE 87,624 (83,562)
Interest paid BEAFE (47) (14)
Hong Kong profits tax paid EREBFEH (57) (281)
China corporate income tax paid B EREMER (2,811) (2,398)
China corporate income tax refund EREBHBGEMSH 994 =
Net cash generated from/(used in) operating activities RESTENS(FrFR) 2R F58 85,703 (86,255)
Cash flows from investing activities RETHRERE
Interest received BEUFE 2,340 2,837
Purchase of property, plant and equipment BADE  BENEE (13,158) (23,396)
Proceeds from disposal of property, plant and equipment HEME  MERREMERE 117 697
Increase in non-current deposits SEMENREIE N (1,249) (3,856)
Net cash used in investing activities REGBMAZRESFE (11,950) (23,718)
Cash flows from financing activities METHRERE
Issue of shares upon exercise of share options AT R 21T D = 176
Proceeds from borrowings BEMEHIE 10,000 =
Repayment of borrowings BEEE (10,000) =
Principal elements of lease payments HERNRz A S (3,975) -
Interest portion of lease liabilities HEAaBZAEHS (211) -
Dividends paid to the Company's equity holders ENARARIREREAZKE (21,292) (21,061)
Net cash used in financing activities mEESFA RS 5 (25,478) (20,885)
Net increase/(decrease) in cash and cash equivalents ReRBESSEWEN (RD)FE 48,275 (130,858)
Cash and cash equivalents at beginning of the period HYReRRESEY 263,137 408,633
Currency translation differences &R =% (1,898) (3,857)
Cash and cash equivalents at end of the period HARSRESLZEY 309,514 273,918

The above condensed consolidated statement of cash flows should be read in

conjunction with the accompany notes.
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Notes to the Condensed Consolidated Interim Financial Information |
R4S P EI BT 5 & B M 5

General information

Fujikon Industrial Holdings Limited (the "Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
design, manufacture, marketing and trading of electro-acoustic
products, accessories and other electronic products.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Victoria Place, 5th Floor, 31
Victoria Street, Hamilton 10, Bermuda.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated interim financial information is presented
in thousands of units of Hong Kong dollars ("HK$'000"), unless
otherwise stated. This condensed consolidated interim financial
information has been approved for issue by the Board of Directors on
20 November 2019.

This condensed consolidated interim financial information has not been
audited.

Basis of preparation

The condensed consolidated interim financial information for the six
months ended 30 September 2019 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 March 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS").
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Notes to the Condensed Consolidated Interim Financial Information

SL]

RS B S BB R

Accounting policies 3 EFBR
The accounting policies adopted are consistent with those of the BT s AEERACEHRREER
Group's annual financial statements for the year ended 31 March 2019, 20195F3A31H IEFE 2 FE M B MK —E -

except as mentioned below.

(@) New and amended standards and improvement (a)
and interpretation to standards (collectively the
“Amendments”) adopted by the Group

A number of Amendments became applicable for the current
reporting period and the Group had to change its accounting
policies and make retrospective adjustments as a result of
adopting the following standards:

REBERAN 2 F 7] RSB T ER LUK %
AlzBiER2E (R ERTA])

ETEIARARENEER  MAKER
RAT O EAMAE A G BRLIELE
B

HKFRSs (Amendments) Annual improvements to HKFRSs 2015-2017 cycle
ARV BREER(EETA) BBENBMEEL015FE22017F AR 2 FESE
HKFRS 9 (Amendments) Prepayment features with negative compensation
BBV R EERIFE IR (EFTA) EBmEZBNFUEES

HKFRS 16 Leases

BB RS ERE 1657 HE

HKAS 19 (Amendments) Plan amendments, curtailment or settlement
BB ENE1RUSFTA) ETENEET « MR AR

HKAS 28 (Amendments) Long-term interests in associates and joint ventures
BB ERE8H (BT AN) REEE QAR REE QR ZRAEZ

HK(IFRIC) — Int 23 Uncertainty over income tax treatments

BB (BERVBRERELZES) RS TR ER I8 2 T HEE 1

— BB

The impact of the adoption of the HKFRS 16 “Leases” (“HKFRS
16") and the new accounting policies are disclosed in Note 4
below. The other standards did not have a significant impact on
the Group's accounting policies and did not require retrospective
adjustments.

RFBBHREENE 165 [HE] ([F
BMBEHRELEREI6H ) RN SFTHEL
FENT XM T4 E A ERHAEE
ZEABRILBEEATE TEAFHEY

K o
1=
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Notes to the Condensed Consolidated Interim Financial Information
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3 Accounting policies (Continued) 3 EFBR (&

(b) New and amended standards and interpretation to (b) CEMEBERERZHTREETER
standards that have been issued but are not effective URERZZE
The following new and amended standards and interpretation to THFTET R ASEET A A A R AERI| 2 2R BB RAAR
standards have been issued, but are not effective for the Group's EER019F4A 1B Z B FEE B B/AE
financial year beginning on 1 April 2019 and have not been early RAERE IR TR -
adopted:
HKFRS 3 (Amendments) \ Definition of a business'
BBEMBREEREIFRUBETA) EHZER
HKFRS 10 and HKAS 28 (Amendments) Sale or contribution of assets between an investor and its associate

or joint venture’ ) . )
BAPBMELRL105E K KREEREBENRXEERRZEAZEERERIEAS
AR FE285 (1ERTAN)

HKFRS 17 Insurance contracts?
BB REERE1THR R & 42
HKAS 1 ‘an\d HKAS 8 (Amendments) Defini;ion of material’
BB EAEIRKR ERZER'

BEEFEEST(ERTA)

Conceptual framework for financial reporting 2018  Revised conceptual framework for financial reporting’
BIs IS R ESR2018 RIER] 2 B S S B ESR!

L Effective for financial years beginning on or after 1 January 2020

H20205F 1 A1 H sk 2 1R R 46 2 B IR 2 AR AR R

g Effective for financial years beginning on or after 1 January 2021

20211 AR Z & F s 2 BIERF R R AR

: No mandatory effective date yet determined

frl 7R 788 5 5 1 42 2 B AR
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Notes to the Condensed Consolidated Interim Financial Information

BRGRShB M EER M
4 Changes in accounting policies 4

This note explains the impact of the adoption of HKFRS 16 on the
Group's condensed consolidated interim financial information and also
discloses the new accounting policies that have been applied from 1
April 2019 in Note 4(b) below.

The Group has adopted HKFRS 16 retrospectively from 1 April 2019,
but has not restated comparatives for the 2018 reporting period, as
permitted under the specific transitional provisions in the standard. The
reclassifications and the adjustments arising from the new leasing rules
are therefore recognised in the opening balance sheet on 1 April 2019.

(a) Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
"operating leases” under the principles of HKAS 17 "Leases”
("HKAS 17"). These liabilities were measured at the present
value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 April 2019.

FHEERD

A ERERAT BN BHREERE16FHAE
ERGATHMBERZTZE TRTXME

E

A(b) I EEE2019F4 A1 L E M & 5T HUR -

REEBE2019F4A1BRBHRABBH RS
ERIZE165% B MES2018F R EHFMLE
HF (ZEREFEBRBERXAFTMOE) - Bt
FHERANEENET D ERAEN2019F4A1
HOHMEERBERPER

(a) RAETBYBERELERE16EFRERAN
A
REWNEBBREENF165 K K&
ERARRES S EFE175 [HE ]
([EBETERNSE17%]) MR ES
[EeEME WHERREERE 258
BRAEMNFBENRE (FRARAHZ
2019F 4 A1B R FTIL ST REEIR) 512 -

HK$'000
Operating lease commitments disclosed 201953 A31 A B R4S & 0 SR IE
as at 31 March 2019 20,351
Discounted using the Group's incremental borrowing {5 FB AN 5 B 74 & A JiE F B R RO 3738 18 30 R &=
rate of the date of initial application: AE3R -
Lease liabilities recognised as at 1 April 2019  A2019F48 1 AERANWEEEE 19,617
0f which are: HAogiE
— Current lease liabilities —-nEHEARK 8,177
— Non-current lease liabilities —JERBEEAE 11,440
19,617

The associated right-of-use assets were measured at the amount
equal to the lease liabilities on adoption, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease
recognised in the balance sheet as at 31 March 2019. There
were no onerous lease contracts that would have required
an adjustment to the right-of-use assets at the date of initial
application.
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Notes to the Condensed Consolidated Interim Financial Information
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4 Changes in accounting policies (Continued) 4 ETtBUREE (&)
(a) Adjustments recognised on adoption of HKFRS 16 (a) B BUBHRELERE16FREIN
(Continued) B (E
The change in accounting policy affected the following items in S BCRE B 2019F481BEERBERSP
the balance sheet on 1 April 2019: THIEEELERE:
. Right-of-use assets — increased by HK$19,617,000 o [HAREEE-EN,617,0004 T
. Lease liabilities — increased by HK$19,617,000 e THEAFEEN,617,0007 T
There was no impact on retained earnings on 1 April 2019. M2019F 4 B ARR B &R 2B 52 2 o
(i) Practical expedients applied (i) FERANTTERESZE
In applying HKFRS 16 for the first time, the Group has REREREBMBEREERIE165%
used the following practical expedients permitted by the W AREEEERZERMATHAT
standards: ATTHREEAE:

e  the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

o reliance on previous assessments on whether leases
are onerous;

e the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 April 2019
as short-term leases;

e the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application; and

e  the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether a
contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying HKAS 17 and HK(IFRIC) 4 "Determining whether an
Arrangement contains a Lease”.

hESRE 20192020 2/ E+E

. HAHAEELUSEBNEESRS
B — AR

o KBEAMBENREERTBEMNN
ft

e A2019F4 VBRI M2
EAMKEHENEHEEA
BE

s HERXERBHBBRMBERK
KUAFHEEREEE R

s ERNBEERERILIIMEENE
BN UERONMERETHE

AEENREEETENFEHEANES
REMBEMEEHEXBREHEE-H
R-BHREBEAMZAIZNGH
AEBKEBELBERRABEE G ER
FTHEREE (BRVBEREREZRE
) REBEAR (BT HEEREHA
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Notes to the Condensed Consolidated Interim Financial Information
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4 EHBEREH (F)
(b) AEEHEAEEDREARS R

4 Changes in accounting policies (Continued)

(b) The Group’s leasing activities and how these are

accounted for

The Group leases various properties. Rental contracts are typically
made for fixed periods of 2 to 10 years but may have extension
options as described in (i) below. Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose any
covenants, but leased assets may not be used as security for
borrowing purposes.

Until the 2018/19 financial year, leases of properties were
classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) were
charged to profit or loss on a straight-line basis over the period
of the lease.

From 1 April 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a straight-
line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present

value of the following lease payments:

e fixed payments (including in-substance fixed payments), less
any lease incentives receivable;

e variable lease payment that are based on an index or a rate;

e amounts expected to be payable by the lessee under
residual value guarantees;

e the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

e payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

Fujikon Industrial Holdings Limited 2 8
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Notes to the Condensed Consolidated Interim Financial Information

4 Changes in accounting policies (Continued)

(b) The Group’s leasing activities and how these are

accounted for (Continued)

The lease payments are discounted using the interest rate implicit
in the lease. If that rate cannot be determined, the lessee’s
incremental borrowing rate is used, being the rate that the lessee
would have to pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic environment with
similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement
date less any lease incentives received;

any initial direct costs; and
restoration costs.

Payments associated with short-term leases and leases of low-
value assets are recognised on a straight-line basis as an expense
in profit or loss. Short-term leases are leases with a lease term of
12 months or less.

(i) Extension and termination options

Extension and termination options are included in a number
of property leases across the Group. These terms are used
to maximise operational flexibility in terms of managing
contracts. The majority of extension and termination options
held are exercisable only by the Group and not by the
respective lessor. None of the extension and termination
options were exercised in the six months ended 30
September 2019.

In determining the lease term, management considers all
facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination
option. Extension options (or periods after termination
options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated).
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Notes to the Condensed Consolidated Interim Financial Information
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Estimates

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated interim
financial information, the significant judgements made by management
in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements of the Group for the year ended 31
March 2019.

Financial risk management
6.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2019.

There have been no changes in the Group’s risk management
policies since 31 March 2019.

6.2 Fair value estimation

The fair value of the Group's assets and liabilities are classified
into 3 levels of the fair value measurement hierarchy prescribed
under the accounting standards and disclosed as below:

Level 1 — Quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices).

Level 3 — Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs).

Fujikon Industrial Holdings Limited 3 O
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Financial risk management (Continued) 6 HHXEREE (&)
6.2 Fair value estimation (Continued) 6.2 DEEME (&)
The following table presents the Group's financial assets that are TRV AEEMN2019F9A30HE A FE
measured at fair value at 30 September 2019. FATERMISERE-
Level 1 Level 2 Level 3 Total
E1R 2R E3R st

HK$'000 HK$'000 HK$'000 HK$°000

Assets BE
Financial assets at fair value through BAFEGFABRE(RAT
profit and loss (“FVPL") Bt ABR DO BEE
— Listed equity securities and —FTREEFR
investment fund WEES 1,861 - - 1,861
Financial assets at fair value through BAVEFAEMEERE
other comprehensive income ([BRAFEFAHMEEZE
("Fvoal”) Wz s EE
— Corporate bonds —hEEF - 4,124 - 4,124
Total 1@zt 1,861 4,124 - 5,985
The following table presents the Group's financial assets that are TREIAEEMR2019F3A318Z A FE
measured at fair value at 31 March 2019. ATERMIBSERE-
Level 1 Level 2 Level 3 Total
E1R EVES E3% 5
HK$'000 HK$'000 HK$'000 HK$'000
Assets BE
Financial asset at FVPL BN EFAERZD
MBEE
— Listed equity securities and —FREZFESFR
investment fund HEES 2,109 - - 2,109
Financial asset at FVOCI BAFEGFAEMEE
Was ) B IS B B
— Corporate bonds —1EEH - 3,979 - 3,979
Total 1BE 2,109 3,979 - 6,088
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Financial risk management (Continued)
6.2 Fair value estimation (Continued)

The fair value of financial instruments traded in active markets
(such as publicly traded derivatives, and trading and available-for-
sale securities) is based on quoted market prices at the statement
of financial position date. The quoted market price used for
financial assets held by the Group is the current bid price.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on
market conditions existing at the end of the reporting period.
Quoted market prices or dealer quotes for similar instruments
are used for long-term debt. Other techniques, such as estimated
discounted cash flows, are used to determine fair value for the
remaining financial instruments.

There was no transfer of financial assets between Level 1 and
Level 2 during the period.

Segment information

The chief operating decision-maker (the “CODM") has been identified
as the executive directors. CODM reviews the Group's internal reporting
in order to assess performance and allocate resources. Management
has determined the operating segments based on these reports.

CODM assesses the performance of the business from a product
perspective, i.e. by headsets and headphones, and accessories and
components.

CODM assesses the performance of the operating segments based on
segment results before corporate expenses, other gains and losses,
finance income and costs.

Revenue between segments is carried out in accordance with the terms
mutually agreed by the respective parties. The revenue from external
parties is derived from numerous external customers and is measured in
a manner consistent with that in the condensed consolidated statement
of comprehensive income.
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7 Segment information (Continued) 17 oHEHR (&2

Six months ended 30 September (Unaudited)
BZ9A30RL6ME A (REER)

Headsets and Accessories and
headphones components Elimination Total
ENERREEER [y W @zt

2019 2018 2019 2018 2019 2018 2019 2018
HK$'000  HKS'000 ~ HK$'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000

Segment revenue RN
- External revenue —HIMEA 577,123 566,163 228,605 177,506 - - 806,328 743,669
- Inter-segment revenue — D ERERA - - 25,561 24459 (25,561)  (24,459) - -

Total @it 577,123 566,163 254,166 201,965 (25,561) (24,459) 806,328 743,669
Segment results AYLE 16,154 25305 47,397 32,492 - - 83551 51,797
Corporate expenses rEYH (3.415)  (3,845)
Other gains - net Hin s — 58 7,256 7,404
Finance income - net BEMA-FE 2,082 2,668
Profit before income tax BRETEH AR R 69,474 64,024
Other segment information: H s -
Depreciation of property, plantand ~ #91% - BEREAEZ

equipment e 12,542 10,062 4,501 4,674 - - 17,043 14,736
Depreciation of right-of-use assets FRESEZNE 552 - 3,501 - - - 4,053 -
Amortisation of land use rights Tt fE R 2 3 77 81 - - - - 77 81
Provision/(reversal of provision) for R &% /(E%)

inventory obsolescence 16,529 5,368 378 (943) - - 16,907 4,425
Provision/(reversal of provision) for ~ EMEFRERE/

impairment of trade receivables (E%) 1,935 (1,197) 70 WA - - 2,005 (1,176)
Additions to non-current assets (other 3R ENE ELEM

than financial instruments and (BEBIAREL

deferred income tax assets) FIEHEEN) 10570 22,740 3,922 4512 - - 14492 27252
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7 Segment information (Continued) 7

For the six months ended 30 September 2019, revenues of
approximately HK$614,418,000 (2018: HK$562,641,000) were derived
from three (2018: three) customers, amounting to approximately
HK$223,610,000, HK$206,093,000 and HK$184,715,000 respectively,
which individually accounted for over 10% of the Group’s total
revenue. These revenues of approximately HK$422,807,000 (2018:
HK$421,443,000) and HK$191,611,000 (2018: HK$141,198,000) are
attributable to headsets and headphones segment and accessories and
components segment respectively.

The Company is domiciled in Hong Kong. Revenue from external
customers attributed to Hong Kong for the six months ended
30 September 2019 is approximately HK$754,144,000 (2018:
HK$680,075,000), and the total revenue from external customers from
China is approximately HK$52,184,000 (2018: HK$63,594,000).

At 30 September 2019, total non-current assets other than financial
instruments and deferred income tax assets located in Hong Kong and
China is approximately HK$26,609,000 (31 March 2019: HK$28,121,000)
and HK$129,974,000 (31 March 2019: HK$124,412,000) respectively.

HER (&)

BHZE2019F9830HE61E A - 47614,418,000%8
JC (2018 :562,641,000750) 2 WA TIRE=F
(2018:=%) B 9 5149/4223,610,000% 7T »
206,093,000 7T %2184,715,000/8 7 & B{E A
EEBUA10%A o EFR%422,807,0007%8 T
(2018:421,443,000/%87C) 5%191,611,0007% 7T
(2018:141,198,000/870) DRl ARKE K LS

EBEESERIFRTHED I Z WA

aN

KRRRIABBBEM - B E2019F9H30H 1E6
EARAERZHINEFPWALAT54,144,000
770 (2018:680,075,000/80) " MAKEFREZ
HINEFUW A LFELA52,184,000/8 7T (2018
63,594,000/ 7T) °

20196 9H30R  BREMm T AKEEMEHE
EN MNREERFBEZIERBEELED L
/426,609,000 T (20193 H31H:28,121,000
P 7T) %129,974,000/8 7 (2019463 A318 -
124,412,000/ 7T) °

8 Capital expenditure 8 EAXXZH
Unaudited
REEX
Property,
plant and Investment Right-of- Land use
equipment property use assets rights Total
NE - BE
kRRHE REYE CAKEE IHERE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
At 1 April 2018 720184 A1H
Opening net book amount HRREFE 137,898 1,200 - 4,316 143,414
Additions 185 24,160 - - - 24,160
Disposals HeE (65) - - - (65)
Depreciation and amortisation YrEE R (14,736) - - (81) (14,817)
Exchange differences & H ZRE (10,448) - - (376) (10,824)
At 30 September 2018 7201849 530H 136,809 1,200 - 3,859 141,868
At 31 March 2019 7201943 A31H
Opening net book amount BAIER T A 142,442 1,400 - 3,879 147,721
Adjustment on adoption TR E B SRS
of HKFRS 16 (Note 4) ZERIZE 1657 FTEFH B
(FH5E4) - - 19,617 - 19,617
At 1 April 2019 720194 81H 142,442 1,400 19,617 3,879 167,338
Additions 1885 15,373 - - - 15,373
Disposals e (148) - - - (148)
Depreciation and amortisation e ey (17,043) - (4,053) (77) (21,173)
Exchange differences EHERE (7,256) - (965) (236) (8,457)
At 30 September 2019 7201949 A30H 133,368 1,400 14,599 3,566 152,933
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Notes to the Condensed Consolidated Interim Financial Information

Financial assets at fair value through other
comprehensive income

As at 30 September 2019, the Group's financial assets at FVOCI
represented investment bonds. The fair value of the investment bonds
were based on their current bid price in an active market provided by
counterparties.

Trade receivables

The Group grants credit periods to its customers ranging from 7 to 120
days. As at 30 September 2019 and 31 March 2019, the ageing analysis
of the trade receivables by past due date is as follows:

A P B RS R i

9 %Q?Eﬁkﬁ@é@%é%%ﬁﬁ

R2019F 97308  AEE 2 R AFEFAHME
EARENMEEERREGESF RSREBSHZ
AFEDRERSHFREERRERMISEZE
ANEIME °

10 EWER

NEBGETELIEI0B ZEEH - 72019598
30A%2019F3A31H AR E 2 EKRE
RZERER DT

Unaudited Audited

As at As at

30 September 31 March

2019 2019

RIBER KR

20194 720194

9H30H 3A31H

HK$°000 HK$°000

Current =g 299,630 221,318
1 to 30 days 1£30H 37,105 20,968
31 to 60 days 31£60H 8,449 11,894
61 to 90 days 61290H 3,251 2,164
Over 90 days 90H M 5,949 4,257
354,384 260,601

Less: Loss allowance for trade receivables o B E R EERE (4,380) (2,375)
Trade receivables — net KSR —F5E 350,004 258,226

Financial assets at fair value through profit or
loss

1" BAVEFARSNUREE

Unaudited Audited

As at As at

30 September 31 March

2019 2019

RSEX BEZ

R20194 20194

9A30H 3HA31H

HK$'000 HK$°000

Listed equity securities and investment fund FTTIREBLFRREES 1,861 2,109

hESRE 20192020 3D =+ E

EERERAH
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12 Trade payables

13

As at 30 September 2019 and 31 March 2019, the ageing analysis of
the trade payables by past due date is as follows:

12 BNERXK

20195594308 201943 318 @ i HEi A =1

B2 RNERZEREANNT

Unaudited Audited
As at As at
30 September 31 March
2019 2019
RBER KEZ
R20195 720194
9H30H 3A31H
HK$'000 HK$°000
Current ==t 113,519 139,859
1 to 30 days 1£30H 48,171 18,253
31 to 60 days 31260H 11,190 11,276
61 to 90 days 61290H 2,136 1,382
Over 90 days 903 Ak 2,397 2,351
Trade payables FERER 177,413 173,121
Share capital 13 PR
Unaudited Audited
As at 30 September 2019 As at 31 March 2019
RSB B
7A2019F9H30H 720193 A31H
Number Number
of shares of shares
REE gnE-gE]
‘000 HK$'000 000 HK$000
Ordinary shares, issued and fully paid: TR BBEITRAR
Beginning of the period/year =) 425,839 42,584 421,067 42,107
Exercise of share options during the period/year Hi,/ 4 77 {# BE AR 1 - - 4,772 477
End of the period/year Hy 4R 425,839 42,584 425,839 42,584

Fujikon Industrial Holdings Limited 3 6
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14 Share options 14 BIR#E
Pursuant to the ordinary resolutions of the Company passed on 3 RIBFEARARINR2012F8A3ABBN T B RESR
August 2012, the Company adopted a share option scheme (the RARRMFEHMRIMESLMRAUBIIERTE
“Scheme”) which complies with Chapter 17 of the Rules Governing the ZHBEIRERTE ([RT8]) -

Listing of Securities on the Stock Exchange.

As at 30 September 2019, no share options were granted under the 201997301 « BEAEAR IR 5T 8142 1 B8 iR - A7
Scheme. Movements of share options granted under the Scheme during WEFEIIE TR L 2 BIRES ST -

the period were as follow:

Subscription price Exercised during  Lapsed/cancelled
Date of grant Exercise period per share At 01/04/2019 the period  during the period At 30/09/2019
Bk 20195 LilRb S v R2019%F
BHBEH T6E5 RRE(E 4718 BRI B 9A30H
HKS ‘000 ‘000 ‘000 ‘000
28/03/2012 28/03/2013 - 1.10 4,002 - - 4,002
27103/2022 (Note i)
(FfH3ED)
28/03/2014 - 1.10 4,000 S - 4,000
27103/2022 (Note ii)
(BiF&EiD
28/03/2015 - 1.10 1,462 S - 1,462
27103/2022 (Note iii)
(B =)
9,464 - = 9,464
Notes: B -
(i)  The options were subject to a vesting period of one year from the date of () ZEEREAZEELBHEHZ-—FHEBHT
grant. o
(ii)  The options were subject to a vesting period of two years from the date of (i) HEBBRARRLAMES ZMFERBRT
grant. e
. . ) . (i) ZEBWREEARREABRHZ=ZFEBHT
(iii)  The options were subject to a vesting period of three years from the date o
of grant.
(iv)  The closing price of the shares of the Company as stated in the Stock (iv) ARFROREBEERESEEAMNTHIIE
Exchange’s daily quotations sheet immediately before the date on which HREXRIE W HEMNT :

the options were granted was as follows:

Closing price per share immediately
before the date of grant (HK$)

Date of grant A ZEREEANZERKTE(ET)
28 March 2012 201243 A28H 1.10

(v) At 30 September 2019, outstanding options of 9,464,000 were exercisable (v) 72019497304 ' 9,464,00017 (20194F3A318 :
(31 March 2019: 9,464,000). 9,464,00017) RIT{EEARAER] T7(E -

RESRE 20192020 3/ ELEEEBREEAS



Notes to the Condensed Consolidated Interim Financial Information
R4 & R HR B 75 B R 5

15 Other reserves 15 Hibf#eE
Unaudited
REER
Property Share
Share revaluation Capital ~ Statutory Investment option  Exchange
premium  reserve  reserve  reserve  reserve  reserve  reserve Total
NEER BRE
RipEE fRE EXffE AERE RERE fE ELRE L
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Balance at 1 April 2018 RA8F4A1E 2 5 113,526 1,04 1,607 4,190 38 4,067 67,210 191,739
Currency translation differences EHEH - - - - - - (34,097) (34,097)
Fair value losses on financial assets BRATEHALB2EN
at Fvocl BB BEEZATE
B - S S S (64) = = (64)
Employee share option scheme: EEBREE
- Lapse of share options —BRELY - - - - - (45) = (45)
~ Proceeds from share issued upon — {17
exercise of share options R1p 2 FiGa0A 160 - - - - - - 160
— Exercise of share options —TRRRE 46 - - S = (46) S S
Balance at 30 September 2018 M018FIANA 2B 113,732 1,041 1,607 4,190 (26) 3,976 33,173 157,693
Balance at 1 April 2019 R019F4F18 2 &8 119,642 1,041 1,607 4,190 89 2,678 42,524 171,11
Currency translation differences EHZER - - - - - - (21,697)  (21,697)
Fair value gains on financial assets BRATEAEMZELR
at Vo BNGKEEL TR
Wz = = = - 146 - - 146
Balance at 30 September 2019 M019F9A308 2 B8 119,642 1,011 1,607 4,190 235 2,678 20,827 150,220

Fujikon Industrial Holdings Limited 3 8
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16 Operating profit 16 K& imF
Operating profit is stated after charging/(crediting) the following: ESEFIBINER, (GTA) THIgIE:
Unaudited
Six months ended 30 September
RGEX
BZE9A30HL6MEA
2019 2018
HK$'000 HK$'000
Amortisation of land use rights b (s PR B 77 81
Depreciation of property, plant and equipment M BEMREZITE 17,043 14,736
Depreciation of right-of-use assets FREEEZITE 4,053 -
Fair value losses on financial assets at FVPL IRAEES AR IEEEY
NFEEE 247 291
Net losses/(gains) on disposal of property, plant HEME - BERREZEE
and equipment (W) 558 31 (632)
Net foreign exchange gains B 56, W o 5 5 (7,534) (7,063)
Provision for inventory obsolescence REBE 16,907 4,425
Staff costs (including directors’ emoluments) BESH(BHEESHS) 207,830 208,392
17 Income tax expenses 17 FAiBHxXH

The Company is exempted from income tax in Bermuda until March
2035.

Hong Kong profits tax has been provided for at the rate of 16.5% (2018:
16.5%) on the estimated assessable profits arising in or derived from
Hong Kong for the period. The Group's subsidiaries in China are subject
to China Corporate Income Tax at a rate of 25% (2018: 25%) on the
estimated assessable profits.

AARERCARENSHEE2035F38 5
_u:o

EREFEHBHECRBEAREBELNRES
7 2 b ET R H K A16.5% (2018 :16.5%) FiX
e -AEBMRUTRE B ARBEE G ERE
TR FIA25% (2018 :25%) BIERB XA R EET
o

Unaudited
Six months ended 30 September
REBEX
BZE9HA30H L6fEA
2019 2018
HK$'000 HK$'000
Current income tax B TS
— Current tax on profits for the period —EiAm A2 & ER T IR 17,710 12,213
— Under provision in prior years —FETERE = 16
17,710 12,229
Deferred income tax BIEFTISHR (3,597) (62)
14,113 12,167

hERSRE 20192020 39
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RS B S BB R

Dividends 18 BE
Unaudited
Six months ended 30 September
REER
BZE9A30H L6MEA
2019 2018
HK$'000 HK$'000
Interim dividend of HK2.0 cents o HA AR B B AR AR 2.0 110
(2018: HK4.0 cents) per ordinary share (2018 : 4.0711) 8,517 16,849

At a meeting held on 20 November 2019, the Board of Directors
declared an interim dividend of HK2.0 cents per ordinary share
amounting to a total of HK$8,517,000. This dividend is not reflected
as a dividend payable in the condensed consolidated interim financial
information, and will be reflected as appropriation of retained earnings

for the year ending 31 March 2020.

Earnings per share

Basic

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number of

ordinary shares in issue during the period.

19

M2019F 1M A208 BTz EFE L - EFE2 5 RHH
IR BEIRE@AR2.051l - &£ 48,517,000/8 7T
ZIR BT SEMBALLRE P M ISE R P ER A AR
B mMERBRNEE202063A31B ILEE 2 RE
S F 2 BE o

BREF
£

GREXBNTVAGBERRBRERFEA ZEH
BRAHIAE BT ERR Z T BETE -

Unaudited
Six months ended 30 September
RICER
B ZFE9H30H L6 A
2019 2018
Profit attributable to equity holders of the Company BEARNRERSAE A G
(HK$'000) 33,884 37,252
Weighted average number of ordinary shares in issue £ %77 %@ 2 hniE 198 (FAR)
(in thousands) 425,839 421,219
Basic earnings per share (HK cents) FREREBNGEML) 7.96 8.84

Fujikon Industrial Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Information

Earnings per share (Continued)
Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming conversion of
all dilutive potential ordinary shares. The Company has one category of
dilutive potential ordinary shares: share options. For the share options,
a calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the number
of shares that would have been issued assuming the exercise of the
share options.

5 A 5 o B S 5

".>_\ ,‘,."
5

19 BRER (&)
e

FREFRN T EBABRRITEIN T BB 2 N
FHERBRAAECHSERRCSBHRGIE-
ARRAE—RBEEEERE DERE - LEK
BmME DIREBEHARITEBRERMNREEZE
BEEETHENBEENRATE (BEERER
AR FHBFNE) WEZBMHEE - EXG
BB OHBERBRRBIRERITERETZRN
HERE -

Unaudited
Six months ended 30 September
REEX
HZ9H30H1L61EA
2019 2018
Profit attributable to equity holders of the Company EBEANRIRERE AZ S
(HK$'000) (T#&7T) 33,884 37,252
Weighted average number of ordinary shares BETT B I8
in issue (in thousands) (FH) 425,839 421,219
Adjustment for potential dilutive effect in respect MEARITEERE  BEEETE
of outstanding share options (in thousands) {EE 2 S (F’) 801 1,119
Weighted average number of ordinary shares HESREERR TRk ME
for diluted earnings per share (in thousands) FHE(FR) 426,640 422,338
Diluted earnings per share (HK cents) FREERR BWL) 7.94 8.82
Capital commitment 20 BAEE
The Group had the following authorised and contracted capital ALRBOREREAZ EAREENT
commitments:
Unaudited Audited
As at As at
30 September 31 March
2019 2019
REBEX BEZ
20195 720194F
9H30H 3HA31H
HK$°000 HK$'000
Acquisition of machinery and equipment B B M S 2R A 1,756 2,828

PSR 2019/2020
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21 Related parties transactions

The C
as at

ompany's directors consider there is no ultimate holding company
30 September 2019 and 31 March 2019.

(a) The following significant transactions were carried

(b)

out with related parties:

21 BEALIRS

201949 A30H 2019438318 ARARIEER
B BRI AT ©

(a) AEBEBAEATZERXRZMT:

Unaudited
Six months ended 30 September
RCER
HZ9H30H1L6{EA
2019 2018
HK$'000 HK$'000
Name of related party/nature of transaction EEEA+TZREB EHE
The Bright Printing Press and Paper Products Fe R AR = EN S 4% e BB BR 2 7 (i)
Limited (i)
— Sales of merchandise to the Group —RAEBEHEES R 77 188
First Success Technology Limited (i) HERBRER AT
— Rental expense paid/payable by the Group —AEBE BN ZES 566 539
— Management fees paid/payable to the Group B/ ENAEEEEE 78 66
Note: ihg=s
(i)  Both companies are wholly owned by Mr. Yeung Chi Hung, Johnny, (i) #ZMBARYHHAARREEHERELEE R
Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors MALEE R B CHELBER-
of the Company.
In the opinion of the Company’s directors, the above related party RKABEERE FHBEEALTRZS I
transactions were conducted in the usual course of business of EE-REKBSRETET TIREFIHTEZ
the Group and in accordance with terms mutually agreed by the IR FRELT o
respective parties.
Key management compensation (b) FEEEAESHM
Details of compensation paid to key management of the Group (all YNFAEBRFEEERAE BAKRRZ
being directors of the Company) are as follows: BE) 2EHEMEBOT:
Unaudited
Six months ended 30 September
RCER
BZE9A30H L6MEA
2019 2018
HK$'000 HK$'000
Salaries and other benefits e kEMBERN 8,955 8,543
Contribution to retirement benefit scheme RIREFETEIH R 36 36
8,991 8,579
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Board of Directors

Executive Directors

Mr. Yeung Chi Hung, Johnny (Chairman & Chief Executive Officer)
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Corporate Information
RAEF

Head office and principal place of business

16th Floor, Tower 1

Grand Central Plaza

138 Shatin Rural Committee Road
Shatin, New Territories, Hong Kong

Bermuda principal share registrar and transfer office

Estera Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

Hong Kong branch share registrar and transfer office

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen'’s Road East
Wanchai, Hong Kong

Auditor

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince's Building
Central, Hong Kong

Solicitors

Chiu & Partners

40th Floor, Jardine House
1 Connaught Place

Hong Kong

Principal Banker

Standard Chartered Bank (Hong Kong) Limited

Public relations consultant

Strategic Financial Relations Limited
24/F., Admiralty Centre |
18 Harcourt Road, Hong Kong
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16/F, Tower |, Grand Central Plaza,
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Shatin, N.T., Hong Kong
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Tel E 5 : (852) 2605 5008

Fax &K : (852) 2694 1338
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